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THE LITTLENESS OF SOME BIG BANKERS. 
The Baker-Morgan Ignorance of What They Had Done 
Amazing—Banker Schiff’s Viewpoint the Correct One. 
Summing up the testimony thus far given before 
the Pujo Committee in its unremitting hunt for a 
Money Trust, it may fairly be said that the conditions 
laid bare constitute sufficient ground for the declara- 
tion that monopolistic conditions of a more or less 
dangerous character have been disclosed. The re- 
markable, not to say amazing, feature of the situa- 
tion, however, is that some of the leading witnesses 
are totally oblivious of the dangerous position toward 
which the country has been driven by the 
methods of exclusion and complete control adopted 
by those who have been considered the country’s most 

foremost financiers. 

Take, for instance, the testimony of J. P. Morgan 
and George F. Baker, the first the reputed leader of 
Wall street finance, and the latter, by his own admis- 
sion, Morgan’s first lieutenant. Mr. Morgan, in tes- 
tifying as a witness declared that he did not know 
who were the voting trustees of the Reading com- 
bination or whether the Bankers’ Trust Company had 
a board of trustees with full voting power to vote 
the stock of the Trust company as they saw fit. 
Baker, too, displayed the same curious lack of knowl- 
edge as to the disposition of the many millions of 
dollars under his control. He said he did not know 
how they were spent or who was spending them. 

It is scarcely credible that men of millions who 
have spent their whole business career in banking, 
know so little about the disposition of the millions 
of money and credits they control. If this is the 
best showing the so-called Money Trust is able to 
make the sooner its sharp talons are dulled the bet- 
ter will it be for the nation as a whole. 

Banker Jacob H. Schiff, in his testimony given 
this week, gave evidence that he was very much 
awake to the real conditions and the perils of the 
situation. He took exactly the opposite ground as- 
sumed by Mr. Morgan when he said that he favored 
making public the lists of a bank’s assets. “The 
more publicity the bank gives, the better it will be,” 
were Mr. Schiff’s words and we say amen to that. 
Mr. Schiff was on solid ground also when he de- 
clared that publicity would lead to more careful and 
Conservative banking management and he was al- 
together opposed to voting trustees for banks and 








which were not advisable and should not exist. 

As to monopoly, Mr. Schiff said he was opposed 
to it but thought it would break down of its own 
weight in the long run. ‘ That is true, but mean- 
while the public must suffer and we cannot agree 
with Mr. Schiff that no restraints should be attempted 
by Government to check individuals ambitious to 
monopolize all industry. Nor can we accept Mr. 
Schiff’s view that interlocking directors are not evils 
in themselves. We believe the events of the last few 
years have proven quite the contrary. With Mr. 
Schiff’s plan for full publicity in full operation, how- 
ever, monopoly would find its progress much more 
difficult than under the back-door methods it usually 
employs. Freedom and exposure to the light of day 
are never favored by those who are seeking exclusive 
privileges—either in banking or control of industry. 


FREIGHT RATES. 
Improved Net Earnings Put Far Off Any Chances of 
Increase in Rates. 

A change in the sentiment that has been urging an 
increase in freight rates is seen among the chiefs of 
our important railroads for of late there has been little 
discussion of this question, though it was but a few 
months ago that the railroad presidents were insistent 
that unless the Interstate Commerce Commission per- 
mitted an increase in rates, the roads would be sorely 
pressed to make good in their efforts to return to 
their stockholders a fair return upon their invest- 
ments. 

The Commerce Commission did not heed this prayer. 
It simply told the railroad men to worry along as best 
they might upon what rates were then in force, and 
if it could later be shown, after giving them a fair 
trial, that they were insufficient to provide a fair profit, 
it would then be the proper time to consider the ques- 
tion of higher rates. 

This was a very shrewd move for railroad returns 
for the past five months have demonstrated that the 
poor earnings about which the roads so loudly com- 
plained, were not caused by lower freight rates, but 
by poor business. The consumers of the country have 
been saved from an additional tax by the decree that 
the roads must first wait and see before the Commis- 
sion could decide as to the justice of the demands of 
the railroads. ‘See 
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Nearly all the leading railroads have reported 
such substantial increases in net profits that they have 
weakened their arguments for freight rate increases. 

There may be some individual railroads deserving 
of increased rates, but they will have to plead their 
cause as individual properties. The question as a gen- 
eral proposition has been laid low by demonstrated 
proof that no increases are needed on the ground that 
innocent investors would suffer if the railroads are 
not to have their way. No such danger seems at 
present to exist. 


FACING A REAL REFORMER. 
Governor Sulzer of New York Earnest in His Plans to 
Eliminate Evil from Stock Exchange Operations. 

When a statesman like Gov. William Sulzer of New 
York announces, after his election to the executive of- 
fice, that he intends to walk in a street that is straight 
and then overthrows the conventions of his office by 
making his inaugural speech, in true Jeffersonian sim- 
plicity, from the steps of the capitol, bareheaded and 
with the heaven only as a canopy, he displays a phase 
of character which those persons, tortoise-shelled in 
conservatism, may look upon as exhibiting a true coat 
of the demogogue. 

But such conclusions are often hasty and unjust. To 
the masses who have developed in the melting pot of 
the nation, the belief has gradually grown upon them 
that the country has too long been in the grasp of an 
invisible money power. They cannot see it visually, 
but they feel it, through some form of oppression. 

Gov. Sulzer, who all his life has mingled with the 
people, no doubt feels that the clearest proof he can 
give the citizenship of the Empire State that as their 
Governor, he will be their true and sympathizing 
guide, is to live and act simply and make himself so 
approachable that no ,one with a grievance need 
fear to come into his presence and tell him everything 
freely. 

It would be well for Wall Street and our financial 
leaders to know and study Gov. Sulzer, for it has been 
a long time since the Empire State has raised up to 
govern it a man who has promised so openly to seek 
a solution of perplexing problems confronting the peo- 
ple and with but the one idea in mind for the common 
good of all. 

Among the problems pressing upon Gov. Sulzer’s 
attention is to so reform the methods of speculation 
on our Stock Exchanges as will result in real good 
and abatement of recognized evils and at the same 
time not disturb the legitimate functions of the Ex- 
changes. Among other things Stock Exchanges must 
not any longer be the headquarters for games of ping- 
pong for rich gamblers. For 25 years our leading Ex- 
change has beer, used from time to time by these in- 
terests which played the public as the ball, to bat about 
as they willed. 

Reform from without is inevitable, for the Stock 
Exchange has not lifted a hand to anticipate it. Gov. 
Sulzer seeks to avoid such unwise means as might de- 
feat the very good intentions in the minds of the re- 
formers. Thus far he has shown himself a man with 
a mind open to reason and logic. The Governors of 
the Stock Exchange should waste no more time or op- 
portunity by bewailing the folly of “checking legiti- 


mate speculation” as some put it, but should select as 
a committee the most representative and progressive of 
the members who know what is the difference between 
speculation and manipulation. 

Such a committee could make helpful suggestions to 
Gov. Sulzer and point out any checks to the state’s 
prosperity which might be found concealed in any illy 
considered proposals for reforms. Such a committee 
could help the Governor if it were able to convince 
him of the sincerity of its members, and aid him in 
framing legislation which for all time would root out 
speculative scandals, the exposure of which has caused 
such a hue and cry all over the country against Wall 
Street and the Stock Exchange. 

A change must come. No longer will the country 
tolerate such pool operations as those involved in the 
history of the Can, Copper and Beet Sugar specula- 
Their victims are always the outsiders, never 
the insiders. Even if no laws were authorized to pre- 
vent them in the future, the bad taste they have left 
behind them has been instrumental in almost absolute- 
ly killing public confidence in listed securities for no 
one feels now that he is sure of fair treatment. 

As for the great majority of the Stock Exchange 
members, they are no less insistent than the public for 
legitimate reforms since they realize that until such 
reforms come they cannot expect their business, de- 
pending as it must upon public patronage, to prosper. 


tions. 





TWO WARNINGS FROM WILSON. 
Radical Utterances in the Midst of Trial of the Money 
Trust, Complicates the Situation. 

In the very midst of what may be termed the trial 
of the Money Trust or concentrated capital, or “the 
interests,” comes Woodrow Wilson, President-elect, 
and launches at these interests distinctly emphatic 
warnings that he believes the people are in a radical 
mood and he purposes to give expression to these sen- 
timents through the adoption of whatever policies he 
may judge to be best to carry out during his coming 
Administration. 

No other interpretation can be placed upon Mr, 
Wilson’s latest utterances in his Chicago speech to the 
business men of the country at the Commercial Club 
dinner in Chicago last Saturday night, and his talk to 
the New Jersey Presidential electors and members of 
the State legislature at Trenton on Monday of the 
present week. He also urged reform of the New Jer- 
sey Corporation laws in a vigorous message to the leg- 
islature of that state. In the Chicago utterances Mr. 
Wilson said: 


I am not entering into an indictment against the bank- 
ing methods of this country. The banking system of 
this country does not need to be indicted. It is convicted. 
I am not aware of having a single indictment in my 
thought against any class of my fellow citizens; but there 
is reason to believe from things said under oath that there 
are inner circles and outer circles of credit in this country. 
There are-regions of chilly exclusion, and there are 
regions of warm inclusion. You cannot get into the game 
in some instances unless you are upon certain terms with 
the gentlemen who are running the game. 


Mr. Wilson evidently had in mind the revelations 
made before the Pujo Committee. That he is right in 
condemning some interests—the interests that have 
been under fire—will be perhaps the general verdict-of 
the masses of the people, but that the whole system 
has not only. been indicted but already convicted, ‘will 
scarcely be'accepted so readily, Some of the:big lead 
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ers have been put into the open very much to their 
own regret and they have been hastening as rapidly as 
they may without pulling down the entire structure 
upon them, to dissipate their exceptional control, but 
trial and conviction have not yet come—the trial is 
still on. 

That there has been exceptional coutrol “by small 
circles of individuals” is asserted by the President- 
elect and he adds that “If only the crooks tried to cir- 
cumvent the law in the United States, very much less 
law would be necessary. 












But there are some men who 
have permitted themselves to circumvent the law who 
are not crooks.” 

Against all this he declares the nation is arrayed. 

In his Trenton speech, Mr. Wilson stated that he 
was under pledge to the people to name only Progres- 
sives in his Administration. Men could no longer rule 
big affairs by fear, he said, but the new dispensation 
meant bringing them and their methods into the open 
light of day. If they wanted to walk the same path 
as the new thought dictated, they would be welcomed, 
but they must keep step and they would be watched 
for there would be frequent roll-calls on the way. 

Here is a pretty positive stand taken by the new 
leader of the nation and it is not to be wondered at 
that Wall street and the big interests have been some- 
what taken aback, not to say alarmed. The President- 
elect has, we believe, the majority of the people of the 
country back of him in his views, even though a ma- 
jority did not vote for him for President. We, there- 
fore, would say that the big interests will have an 
abundance of material at hand between now and In- 
auguration Day with which to base a policy with re- 
spect to future operations. They are not dullards. 
They have two courses open to them; one to fight, and 
the other to get in line and keep step with the proces- 
sion Woodrow Wilson has organized. 

If they are wise, and we think they are, they will 
not fight. If they do it would end in suicide. Self 
destruction, however, has never yet been committed 
by any captain of finance or industry. 




























































































































































REAL GAIN FOR SMALL INVESTOR. 
The $500,000,000 American Telephone & Telegraph Co. to 
Issue New Bonds In $100 Denomination. 

The plan for the sale of the latest bond issue of 
$67,000,000 by the American Telephone & Telegraph 
Co., specifically recognizes the growing importance of 
the small investor by a provision for the issuarice of 
the bonds in the denomination of $100 as well as $500 
and upward. 

This step, coming from such a large corporation 4s 
this company is, with its $500,000,000 capital and in- 
terests in every state in the Union, may be counted as 
a real milestone in the progress of the campaign to 
put within the means of every humble citizen who puts 
away a few dollars weekly, the opportunity to enjoy 
a better income than is obtainable from savings banks. 
With the big telephone combine satisfied that from 
this field may be found a fund for investment which 
will grow by leaps and bounds if properly encour- 
B ged, other big corporations which have not done so 
already may be confidently expected to follow suit. 

The new bonds are likely to be widely distributed in 
small amounts since of the more than 50,000 share- 
holders of the company more than 30,000 own less 


























than 25 shares each. It was doubtless with these facts 
in mind that the directors of the company concluded 
that it would be well to appeal to them to take some 
of the new bonds. They are convertible into stock 
and a practical call on the stock at 120 for two years, 
hence they appeal especially to the shareholders, whose 
“rights” to subscribe have a market value. 

An army of small shareholders is distinctly to be 
preferred by every corporation to a group of wealthy 
shareholders who own the shares in enormous blocks 
and thus concentrate the control if not ownership in 
a few hands. The Pennsylvania Railroad is one ex- 
ample of this, many thousands of women being share- 
holders. They are mostly women of thrifty habits and 
have constantly added to their holdings from time to 
time, and their buying and that of other small holders 
and outsiders who have heard the story of Pennsyl- 
vania has placed Pennsylvania shares on a basis as a 
strict investment security sounder perhaps, than that 
occupied by any other railroad security that has an 
active market. 

Another admirable feature of the new bond issue 
is to be found in the fact that the telephone company 
has decreed that the bonds may be paid for in two in- 
stallments, instead of one, and that payment may be 
made either in New York or Boston. A year hence 
one of the most interesting features of the report of 
the American Telephone Company should be the rec- 
ord of the amount of bonds of $100 denomination 
taken by the small investor and little stockholder. We 
are confident that it will be of the right sort. 





THE NEEDS OF IRRIGATION. 


Conferences Held Throughout the West Should Soon 

Accomplish Much—Director Newell in Attendance. 

A series of conferences that were held during 1912 by 
Government officials connected with the Reclamation Ser-: 
vice and operators of private irrigation projects, should 
have a lasting and beneficial effect on the work for much 
needed development of the remaining arid land sections 
in the West. 

The first conference was held at Chicago between state: 
and railroad immigration agents, and later in the same city 
bankers and dealers in irrigation securities also met. State 
and railroad immigration agents met at Salt Lake City, 
and another conference was held under the auspices of 
the Agricultural College at Bozeman, Mont. Other meet- 
ings were held at Boise, Idaho; North Yakima, Wash.; 
Corvalles, Oregon, at the Agricultural College, and at 
the Agricultural College at Berkeley, Cal. The eighth and 
final conference was held at Phoenix, Ariz. 

Each of these conferences was attended by F. H. New- 
ell, the chief director of the Government Reclamation 
Service, who ever since he assumed charge of this 
important branch of Government construction, has. lent 
his best efforts and knowledge toward placing irrigation 
upon a solid footing. He has also directed his energies. 
towards eliminating, as far as it lay within his power, -all 
wild-catting by land boomers who were concerned solely 
with ymaking money for themselves, and caring little or 
nothing about what became of those to whom they had 
sold land at excessive prices. 

Mr. Newell’s presence at these several conferences also 
provided those who attended with a mass of valuable im- 
formation which they will find of great advantage in their’ 


future work. 


Of one thing we are certain and that is that as a result 
of these conferences the first sensible step forward has 
been taken to guard against those glaring errors of judg- 
ment which so far-have been-in no sinall ‘measure Téspon- 
sible for the long train of ‘disasters in irrigation develop- 
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ment and promotion by private capital and which has 
caused enormous losses to investors in this class of secu- 
rities, and in the public’s estimation setting these securi- 
ties back for some years. 


The principal problems under discussion at these sev- 
eral conferences were: How to find the man who really 
desires a farm; how to sift from such those who are 
capable of successfully cultivating an irrigated tract of 
land; how to gain the irrigation farmer’s confidence and 
make valuable suggestions to him; how to determine the 
honesty and ability of those who are concerned in financ- 
ing irrigation projects, and offering irrigated lands to 
prospective settlers; how to place before persons seeking 
it information with respect to these lands, and finally how 
to eliminate such agencies as are known or suspected to 
be untrustworthy. 


This is quite a large programme. Nevertheless, 
we say it incorporates safeguards against all the rocks 
upon which irrigation projects have been wrecked in the 
past. Some of these were wrecked deliberately, for their 
sponsors cared little what followed their efforts so long 
as they had succeeded in selling securities and raking in 
their large profits. Others came to their ruin because of 
pure ignorance of the proper course requisite to per- 
manent success of the venture. 

When irrigation first sprang into great popular interest 
as offering splendid money-making opportunities, both to 
the capitalists who were prepared to finance it and to the 
farmer ambitious to improve his situation, it appeared 
that the principal requirement for success lay in select- 
ing a tract of arid land under the Carey Act securing the 
necessary water rights and then putting through the 
financing. Little consideration was given to the more 
serious problems, such as attracting the right kind of set- 
tlers, building the proper irrigation systems, those which 
would last, obtaining enough water at all times and then 
selling the land at reasonable prices and on terms that 
would not burden the farmer and discourage him into 
abandoning cultivation before a season had gone by. 

Had as much thought been bestowed upon the proper 
solution of these serious problems as the energy em- 
ployed by some of the banking houses dealing in irriga- 
tion securities in distributing them and aided by exagger- 
ated promises, it is quite certain that irrigation as a source 
of successful investment would today have lost nothing 
of the great popularity it enjoyed only a few years ago. 

Something more than land and water are required to 
make a farm. Brains are more often needed than the two 
mentioned essentials, especially in the proper cultivation 
of irrigated land, for this form of farming is highly spe- 
cialized and of the most intensive character. 

One prominent banking firm, which was one of the 

pioneers in irrigation development, fully recognizing that 
lasting success in this field of useful endeavor depended 
upon making the settlers contented and successful, kept 
constantly employed in its service expert irrigators whose 
duty was to visit the irrigation farms it had sold and 
offer suggestions to the settlers as to the best methods 
for raising better and larger crops. Such a system, 
counted as an investment, paid many times its cost. 
Further, it has had the effect of clearly demonstrating that 
private capital, when intelligently and honestly employed 
in promoting irrigation projects, can make of them a suc- 
cess equal to the good work done by the Government. 
_ But an irrigation venture cannot be made a going one 
when the first promoter takes for his profit as high as 
20 per cent., the banker 20 per cent. to sell the bonds, 
and the land boomer, too, exacts his rake-off, usually a 
big one, and after they are through draining the property 
there is little left. Is it any wonder that these extremely 
burdensome charges, always grossly excessive, have bro- 
ken the backs of many irrigation schemes which otherwise 
might have flourished as highly prosperous ventures? 

Irrigation has come to stay. It is a great and vital 
necessity to the future growth of the country. But it 
will in the future be carried along on constructive and 
conservative lines. Then once more it will take its rightful 
place in public opinion and esteem. 


FRICK IN THE HARRIMAN SITUATION. 


The delicate job of divorcing the Southern Pacific and 
Union Pacific, in conformity with the decree of the Sy. 
preme Court, without causing friction, and as one prom. 
inent man interested put it “without providing alimony 
for both,” is not the work of a day. The harmonizing 
and readjustment are not the work of a few hours but 
it is the belief in well informed circles that when the 
plan is finally made public it will be shown that Henry 
Clay Frick, who left the Union Pacific Board about two 
years ago somewhat peeved because he was not elevated 
to a high position in the counsels of the Harriman sys. 
tem, will once again come to the front and exercise a 
potent voice in the affairs of the new Union Pacific as 
well as Southern Pacific. 

One step in the plans for a separation of the Union 
and Southern Pacific as directed by the Supreme Court, 
is to be seen in the resignation of these directors from 
the Southern Pacific Board: Otto H. Kahn, R. W. Goelet, 
Marvin Hughitt, M. L. Schiff, C. S. Peabody, Frank A 
Vanderlip and R. S. Lovett, and the substitution by 
election of the following: J. N. Jarvie, Cornelius Ny, 
Bliss, J. N. Wallace, Clarence Kelsey, J. Horace Harding, 
George L. Leighton and W. P. Bliss. 

The members of the Board who have gotten out have 
never been particularly enthusiastic with respect to the 
claims of Mr. Frick as a great financier or railroad dir- 
ector, in fact Mr. Otto Kahn, who is now abroad, but 
who for years was Mr. Harriman’s right hand man in 
the Union and Southern Pacific affairs, spared no pains 
when Mr. Frick was a member of the Union Pacific 
Board to resist Mr. Frick’s efforts to dominate the sitv- 
ation. Now Mr. Frick is a very wealthy man, his wealth 
being placed at quite $250,000,000 and he is moreover 
a rather persistent gentleman when he fixes his mind 
on any thing. 

Mr. Frick did not, in all the period he was outside the 
breastworks, sell his Union Pacific stock, nor did he sell 
his Southern Pacific holdings. In fact, it is believed he 
was accumulating both stocks whenever there was any 
for sale at a price he thought was fair and when the Sw 
preme Court decision came he was in a position to put 
into the reorganized Southern Pacific Board such friends 
as J. Horace Harding and J. N. Wallace, who are both ex 
perienced Wall street men and bankers and who know 
a thing or two about Wall street and railroad finance. 
Mr. Wallace is chairman of the Southern Pacific Pro 
tective Committee, which was formed to see to it that 
the market played no tricks on the Southern Pacific 
holders who were outside and waiting to get inside, and 
a direct representative, with Mr. Harding, of the Frick 
interests. 

The talk that the outcome of the dissolution will be 
that the Union Pacific will take over the Central Pacific 
from the Southern Pacific in return for the latter’s ac 
ceptance of the Southern Pacific stock in the Union Pa 
cific treasury, is said to be not exactly correct. Part of 
Central Pacific will be taken, that part reaching from 
Ogden, Utah, to Sacramento, but another important set 
tion, running from Sacramento to Portland, Ore., will 
probably be retained by Southern Pacific. Moreover, the 
Central Pacific will probably be leased from Souther 
Pacific and not bought outright. “ ~ 

There are hints that all is not harmony over the at 
tempt to adjust the situation, which is more or less com 
plicated. Before it is over some big capitalists may show 
their teeth. 


U. S. STEEL LIQUIDATION. 


Steel common has had quite bad spells this week, it 
dicating liquidation on a large scale by large holders 
The threatening tariff revision, which will hit the industry, 
would be sufficient in itself to cloud the outlook for the 
shareholders. 

The Steel Corporation has for many years fattened 
on protection, its contro] of thé market of its raw material 
and its railroads and the markets for its output. The 
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declaration by the incoming President that his Adminis- 
tration will fight monopolies, goes to the very root of the 
Steel Trust’s prosperity. In addition, the logical con- 
clusion of the recent decision of the U. S. Supreme Court 
in the Union Pacific-Southern Pacific case meaning that 
potential monopolies are as much against the spirit of 
the Anti-Trust law as actual ones leaves no doubt that 
the Steel Trust will have to disperse. Market considera- 
tions of this situation are sufficient to throw gloom over 
the future of the Steel Trust and to scare stockholders. 
It will not occasion surprise should further liquidation in 
Steel common break out from time to time. 

It is a curious phase of market sentiment that induces 
some investors to persist in buying Steel, despite the 
Government suit and threatened tariff changes. 

All this may be a survival of the old bullish spirit which 
pervaded the whole country prior to the panic of 1907 and 
swept everything and every doubt away when Steel 
shares began to seize upon speculative imaginations as 
something almost akin to magic. 





AS SEEN FROM LONDON. 
An Optimistic Tone Observable As to Our Investment 
Situation on Turn of the Year. 
By Albert G. Cole, London Correspondent of The 
Financial World. 
London, Jan. 4, 1913. 

The vigorous opening of the year on the stock ex- 
change was in accordance with general expectations for 
with the passing of a period which had been productive 
of a good deal of unsettlement, the optimistic nature of 
operators naturally caused them to hope for something 
better in the new year than they had experienced in the 
old. 

On this occasion, however, there was something more 
than mere sentiment behind the cheerfulness, it being 
generally felt by the financial community that, in the 
absence of any untoward events, the favorable factors 
in the situation which had been dwarfed and held in 
leash during 1912 by the course of international politics 
should ere long be freed, and exert their beneficial in- 
fluence on markets; so causing 1913 to be a better year 
than the year just gone. 

While perhaps it would be unwise to indulge in too 
optimistic forecasts as to the probable outcome of the 
current year to investors and the financial community, it 
must be recognized that there are powerful factors on 
the favorable side. Credit generally is sound, and trade 
active. As a result, the railroad and industrial com- 
panies are benefiting in the shape of increased earnings, 
and these active conditions will prébably ensure at least a 
fair proportion of the resultant profits seeking employ- 
ment in the stock exchange. 

If we extend our survey to world’s conditions we find 
that most of the important countries are enjoying a period 
of economic prosperity; and with the clearing of the 
political horizon, therefore, it does not appear unreason- 
able to hope that a period of stock exchange activity 
is in sight. In most important countries there seems 
to be a large volume of money awaiting investment, and 
as conditions become more settled this will doubtless 
flow into the stock market. It is true that there will be 
a large number of important flotations of capital during 
the new year; but even making all due allowance for 
the absorption of funds in that direction the opinion 
generally held is that existing securities will experience 
a period of firmness and activity. 

It may be interesting to note here that of the £212,- 
000,000 subscribed in London for new capital during the 
Past year, the United States took about £23,000,000. The 
figures are published by “The Statist.” 

Although at the time of writing it cannot be said that 
London has commenced to purchase American securi- 
ties on a very important scale, signs are not wanting 
that the British public are turning a willing ear to the 
attractions of your market. They are impressed by the 
cables reporting continued industrial progress in your 
country; and, in addition to consideration of interest in- 
come the possibility of participating in the profits at- 


taching to any rise in stock values appeals to the more 
speculatively inclined. As regards your monetary condi- 
tions, there is a belief here that with the return of cash 
to New York from the interior, and the disbursements in 
the shape of interest returning to the market, your 
monetary situation will be considerably clearer, and that 
conditions will favor a rise in stocks. 

There are one or two points in the situation, however, 
on which a watchful eye is constantly trained and these 
are; first, the possibility of the market being unsettled 
as a result of further legal proceedings being instituted 
against public corporations; second, the uncertainty as 
to the precise policy to be adopted in the matter of 
tariff revision; and third, the Money Trust inquiry is re- 
garded as a factor still having unfavorable possibilities. 

Turning from the share market to a consideration of 
the outlook for American bonds, it is a little difficult to 
prophesy great activity, and substantially increased 
prices. Nor is this regarded as altogether to be desired; 
for in this class of security stability in price is a more at- 
tractive feature in the investor’s eyes than violent fluc- 
tuations, and the consequent uncertainty as to whether, 
in the event of realization becoming necessary, some 
sacrifice of capital may have to be made. It is recog- 
nized, however, that—apart from disintegration fears— 
the prospects favor a broadening of interest in that de- 
partment, especially as regards the better class securi- 
ties. As compared with home investments, American 
bonds have the attraction of offering in many cases 
higher interest income, and, though the London market 
for American bonds is not usually a very active one, it 
is noticeable that the increasing demand on the part of 
investors for securities yielding comparatively high rates 
of interest, with reasonable safety of capital, tends to 
divert attention to that particular class of security. The 
movement towards requiring higher yields on invested 
capital is not of course by any means new, but in view 
of present day conditions it is not likely to wane—rather 
the reverse. As your readers are doubtless aware, the 
increased cost of living and the enhanced scale of per- 
sonal expenditures have been among its more important 
contributory features. But, whatever may be the reasons 
for this condition of affairs, the fact is that modern con- 
ditions demand higher incomes than was formerly the 
case, and this it is which in great measure has led to 
constantly increasing demands for high interest yielding 
securities. The present prosperity in the United States 
should therefore, by increasing the backing of the bonds 
of good class, afford encouragement to those—in Europe 
and elsewhere—who need in their investments the not 
always combined virtues of high yields and strong finan- 
cial backing. When in addition to this, we take into 
consideration the fact that many of the best class of 
United States railroad bonds closed 1912 at the lowest 
level for some years past there seems to be at least 
a reasonable prospect of money flowing in that direction 
in the near future. 





Bonds for Investment 


Experience has shown that the bonds of cor- 
porations, the statements of which appear satis- 
factory on paper, upon a proper expert exami- 
nation often do not prove desirable investments 
from a conservative viewpoint. Conservative 
investment houses make such searching and 
thorough examinations of the companies whose 
bonds they offer that their recommendation is 
the, strongest assurance obtainable that every 
possible precaution has been taken to insure the 
safety of the investment. As a result of our 
manner of conducting what we consider a busi- 
ness of trust, our list of customers has steadily 
grown until it is to-day believed to be 
the largest list of private investors served 
by any investment bond house in the country 
We own and offer at the onde, time over 


200 different issues of nm which we 
recommend for investment at prices to d 
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$1,000,000 
Stewart-Warner Speedometer Corporation 
7% Cumulative Preferred Stock 


Dividends Payable Quarterly February 1, May 1, August 1 and November 1 
Redeemable three years after issue as a whole or in part on any dividend date at 110 and accrued dividend 
Preferred Stock authorized and issued, $1,000,000 Common Stock authorized and issued, $10,000,000 


Net earnings four years ended Oct 31, 1912, averaged per annum 
over $800,000. 


Net earnings year ended October 31, 1912, over $925,000. Annual 
dividend on this stock $70,000. 


Sinking fund of $65,000 annually buys up to 110 and accrued dividend. 
Net quick assets October 31, 1912, over $850,000. 

Net tangible assets October 31, 1912, over $1,750,000. 

No mortgage debt. 


Consent of at least majority of Preferred Stockholders required to 
(a) Mortgage property; (b) Increase Preferred Stock. 


Over 200 automobile manufacturers have already contracted to use 
this company’s instruments in 1913. 


This Corporation has acquired the Stewart & Clark Manufacturing Company and the 
Warner Instrument Company, and the above statements refer to the combined earnings and 
assets of the acquired companies. They are summarized from a letter addressed to us by 
J. K. Stewart, President of the Corporation. 





Legal matters in connection with the incorporation of the Corporation and the issue of 
stock have been under the direction of our Counsel, Messrs. Spooner & Cotton, New York. 
The earnings and assets have been certified to by our auditors, Messrs. Arthur Young & Co., 
Certified Public Accountants, Chicago. 


Price 100 and Accrued Dividend, Yielding 7% 


Descriptive Circular containing President Stewart's letter sent on request 


White, Weld & Co. 


14 Wall Street 


New York Boston 
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ARE LACKAWANNA “RIGHTS” RIGHT? 

Unless the shareholders of the Delaware, Lackawanna 
& Western pay 50 per cent. of the price of the new stock 
recently authorized by the directors, they will not receive 
subscription warrants, or what the street has come to 
class as “rights.” It has been a practice on the part of 
i: corporations in authorizing new stock to mail to stock- 

| holders warrants conferring upon them the right to sub- 
gil scribe pro rata for their share of the new capital and they 
i i could either exercise their privilege or sell their rights 
; to others. 
ib The Lackawanna, by not following the usual practice, 
he has subjected the directors to mild criticism, but this 
| comes mostly from brokers who in this instance lost an 


opportunity for profitable trading in rights worth some 
where in the neighbcrhood of $135. 

The Lackawanna shareholders need not fear, for want 
of ready cash, that they will have any trouble in exercis 
ing their privilege to participate in this latest melot. 
Lackawanna stock is a gilt-edge security. Any banker is 
only too eager to finance a loan a Lackawanna stock 
holder may seek in order to pay his allotment of 50 pet 
cent. After that payment is made the stockholders may 
then sell his 50 per cent. paid stock as easily as he could 
sell the “rights.” It is difficult to see where there aft 
any insurmountable difficulties in the way of the Lack 
awanna stockholders as the result of the ‘action of the 
directors. 


Jani 


———- 


H 
Th 
assoc 
Railr 
in th 
Huds 
surp! 
1, ne 
pany, 
not | 
the $ 
Railr 
the 1 
Th 
book 
the r 
pany 
not 
that 
synd 
com! 
surre 
prince 
the « 
sacri! 
share 
prefe 
they 
bond 
synd 
and 
meet 
La 
000 ; 
only 
turni 
bond 
chars 
inter 
figur 
come 
used 
So 
tunn 
a he 
syste 
for | 
slow 
This 
proje 
his ¢ 
meat 
hatta 
undu 
hold 
shar 
bonu 
have 


A 
Th 
Tob: 
creat 
paid. 
hold 
eigh 
W 
man: 
that 
than 
rival 
ing 
also 
of T 
velo 
Pany 
temy 
hold 
ings. 


was 














1913 


—, 
— 
aoe 











— 


some 


r want 
-xercis 
melot. 
nker is 
stock 
50 per 
rs may 
e could 
ere art 
Lack- 
of the 











January 18, 1913 


THE FINANCIAL 


WORLD. 


“ 





HUDSON & MANHATTAN READJUSTMENT. 

The announcement this week that the banking interests 
associated with the building of the Hudson & Manhattan 
Railroad Company had called in other bankers to help 
in the work of readjusting the finances of the McAdoo 
Hudson River tunnel interests, did not cause any great 
surprise to those who have kept in mind that on Feb. 
1, next, nearly $10,000,000 of notes of the holding com- 
pany, the Hudson Companies, become due and there are 
not sufficient funds with which to meet the interest on 
the $15,000,000 414 per cent. first mortgage bonds of the 
Railroad Company which are deposited as security for 
the notes. 

The bankers who were called in put accountants on the 
books, with the result that it is now frankly stated in 
the readjustment plan made public, that the railroad com- 
pany is not earning interest on its outstanding 4%s, can- 
not market securities to provide the needed funds and 
that therefore the fixed charges must be reduced. The 
syndicate states that a majority of the bondholders and 
common and preferred shareholders have consented to 
surrender the existing 4%s in exchange for one-half the 
principal in new 5 per cent. first mortgage bonds and 


the other half in new 5 per cent. income bonds. The 
sacrifice asked of the shareholders is an $8.50 per 
share assessment on the $27,000,000 common and 
preferred shares outstanding. For this assessment 
they will receive new 5 per cent. first mortgage 
bonds at the rate of $900 for each $1,000 paid in. The 


syndicate has underwritten the new 5 per cent. bonds 
and this will provide the holding company with funds to 
meet its notes. 

Last, year the operating company, after charging $535,- 


000 interest to construction account, was able to show 


only $50,000 surplus over its $2,699,000 fixed charges. By 
turning half the $67,000,000 outstanding first mortgage 


bonds into income bonds, the company will face a fixed 
charge of only half the former amount, the income bond 
interest being payable only when earned. This, it is 
figured, would leave a surplus of 2 per cent. for the in- 
come bonds. The cash raised by the assessment will be 
used for paying off debts and providing working capital. 

Some of the heaviest of the burdens of the McAdoo 
tunnel came during the panic of 1907 and the load was 
a heavy one to bear. Then, too, the terminals of the 
system in lower Manhattan and at Greeley Square called 
for many millions of capital the return on which was 
slow in coming until these buildings were completed. 
This vast and unique enterprise deserves success as its 
projector President McAdoo, has been unremitting in 
his efforts to provide the much needed addition to the 
means of passenger transportation to and from Man- 
hattan Island. The new plan seemingly calls for no 
undue sacrifice by the bondholders, while the share- 
holders may well be able to stand an assessment on 
shares which most of them obtained originally as a 
bonus. As the majority of the bond and shareholders 
have consented to the plan it will doubtless go through. 


AMERICAN TOBACCO HAS A REAL RIVAL. 

The violent ups and downs through which the American 
Tobacco shares have of late been passing can hardly 
create confidence that any bigger dividend will soon be 
paid. With such in prospect a stock would naturally 
hold its price and not decline in one session from six to 
eight points as Tobacco does at times. 

Whatever may be said of the great profits in the 
manufacture and sale of tobacco of all kinds, the fact 
that there is greater competition today in the business 
than ever before must always be kept in mind. A new 
rival, in the Tobacco Products Co., which has the back- 
ing of some of the country’s wealthiest men must be 
also reckoned with, for if but- only part of the program 
of Tobacco Products is carried out, tha company will de- 
velop into a competitor which even such a powerful com- 
Pany as the American Tobacco is cannot treat with con- 
tempt. This possibility the far-seking Tobacco stock- 
holders may have in mind and are distributing their hold- 
ings. At any rate the stock acts as if such liquidation 
was steadily proceeding. 














7. 
A Wise Man 

The man who saves and invests money system- 
atically, thus making steady financial headway 
month by month or year by year, is one of the wise 
men of his age and generation. He is not handi- 
capped by financial worries or burdened by ex- 
travagant expenditures—so often a serious draw- 
back to sound business judgment or undivided at- 
tention to business matters. 
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PUBLIC UTILITIES 





AMERICAN PUBLIC UTILITIES PROGRESS. 


The American Public Utilities Company has just made 
the first report, which includes the earnings of subsidiary 
companies, the Indianapolis, Ind., and La Crosse, Wis., 
lighting and traction properties acquired late in 1912. 
Judging by the substantial gains shown, the parent com- 
pany made no mistake in purchasing the two properties. 

For November the gross earnings of all the properties 
were $212,455.35, against $186,173.61, for November, 1911, 
an increase of $26,281.74, or 14.1 per cent. Operating ex- 
penses were $98,665.68, an increase of 13.6 per cent., while 
net was $113,789.97 compared with $99,332, a betterment 
ef $14,457.67 or 14.5 per cent. For both October and 
November the results were equally flattering, gross earn- 
ings being $417,161.60, an increase of $51,362.96, or 14.4 
per cent. Operating expenses increased $29,791.39 or 17.5 
per cent., but the net earnings for the period, $217,675.29, 
were $21,571.57 greater than for October and November ol 
1911, or an increase of 11 per cent. 

Based upon the above increase of 14.4 per cent. for the 
two months, it is calculated that the earnings for the year 
ending November 30 net should be as follows: 


ee a ee eee ee $2,239,434.45 
Operating Expense and Taxes.............. 1,164,505.91 
ee EE ee OF PETE TROTTER TREE $1,074,928.54 
ERS LGB ONNO ink iccis see eeeseede 48,000.00 
Gross Total Net Earnings...........ccceceee $1,122,928.54 
Interest on Underlying Securities............ 528,475.00 
Earnings Accruing to American Public Utili- 

WG SIO 5k. s on cic nedens scnsdcedeveshes $594,453.54 


The interest on the $839,000 collateral trust bonds out- 
standing calls for $41,950 and the dividend on $3,914,000 
6 per cent. preferred stock outstanding, $234,840. The 
total, $276,790, deducted from the estimated earnings of 
$594,453, leaves a balance of $317,663.54 applicable to the 
$2,920,000 common stock, or about 10.88 per cent. For a 
comparatively new corporation this, if realized, will cer- 
tainly be not only a flattering showing but furnish proof 
of the wisdom of the bankers in selecting the various 
properties in this combination. 

The substantial increases in earnings of the constituent 
properties is due largely to the economies introduced or 
the employment of progressive and individual measures 
for obtaining new business. 





AMERICAN LT. & TRACTION’S INCREASE, 


For the holders of American Light & Traction shares 
the year 1913 has opened with a pleasant surprise. They 
received a notice from the corporation that a special stock- 
holders’ meeting will be held March 17, to vote on an 
increase in the authorized common stock from $15,000,000 
to $40,000,000. 

It has been the custom of the directors for some years 
to pay a stock dividend of 10 per cent. on the common 
annually in addition to 10 per cent in cash. These pay- 
ments have been maintained consistently until now, out 
of the present authorized common capitalization of $15,- 
600,000. There is outstanding $11,426,000. If these steck 
dividends are to be maintained, and there is no reason 
why they will not be continued in view of the corporation’s 
constant expansion in net earnings, the full capitalization 
of $15,000,000 common would be all issued in less than 
three years from the present time. 


For that reason it is generally supposed that the Ameri- 
can Light & Traction Co. directors deemed it wise and 
prudent to secure the consent of the stockholders to an 
increase in the common shares to a substantial amount in 
order to continue the policy of paying stock dividends in- 
stead of paying the increased net profits out of cash. 

It is to the credit of this masterfully managed public 
Service corporation that it has for years succeeded in 
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treating its stockholders with such liberality and yet op- 
erating the different plants it controls so sagaciously that 
the communities served have seldom complained over 
rates or poor service. 

In many instances the American Light & Traction com- 
panies have voluntarily reduced rates instead of waiting 
for outside pressure to force such reduction, as often is the 
case with other corporations whose heads do not keep in 
close touch with the most intelligent public opinion. 

It is this knowledge and appreciation of the public’s 
interest as the last keynote of permanent success, that 
has made the American Light & Traction Co., the model 
to which competitors point when declaring what they too, 
will eventually accomplish. 


THE WEEK IN BONDS 


ACTIVITY LESSENS SOMEWHAT. 

The fast pace set in the early days of the new year was 
too heavy for the bond market and this week has seen 
a slowing down of the demand. The greatest activity has 
been in short term notes but on the sharp rise of the big 
banks all over the country hastened to supply it. The large 
institutions have liquidated pretty freely and have in- 
vested in the proceeds in some of the new issues. Money 
has been in increasing supply despite our fairly heavy 
hold exports and the proof of it is in the rush of idle 
funds into short term obligations and the sharp fall in 
commercial paper. The rates for the latter were down 
to 4% per cent. this week, as against 6 per cent. in 
December. The latest issues of railroad bonds have been 
bought pretty freely by banks and institutions. 

The railroad issues and high grade public utility bonds 
are in front at present, with industrial issues somewhat 
neglected. The activity on the New York Stock Ex- 
change has diminished slightly but no real weakness has 
developed there, the advance being fairly well held. 
Dealers complain that there has been less inquiry and 
they attribute this to the continuation of the agitation 
at Washington and elsewhere against so called high 
finance operations. And yet if the country is to see 
any reaction in business, say dealers, it should be a bull 
point on high class investment securities since idle money 
will pile up in the banks and the latter will naturally seek 
to employ in bonds or notes what they cannot find use 
for in industry and trade. A strong demand has set in 
from investors for bonds with a convertible feature and 
it is believed convertible bond issues will be numerous 
and a big feature of new financing in 1913. 

There is no question but that vast sums of money 
are in bank awaiting investment. The real work ahead 
is to coax it out in full volume. The savings banks have 
been buying more freely of bonds and less freely of 
realty mortgages of late and this buying is likely to 
broaden. The municipal bond market shows a most 
gratifying improvement. 

As a matter of fact, municipal bonds seemingly struck 
bottom before the holidays, and unless new issues come 
out too rapidly in the next few weeks the broadening de- 
mand is likely to go a good deal further. Prices are still 
low, and there are many bargains to be had in high class 
municipals. 
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*The Hundred Dollar Bond House> 


S52 William St., New York» 








WE SPECIALIZE IN 
STANDARD OIL SUBSIDIARIES 
PUBLIC UTILITY BONDS 


H. G. Einstein & Co., Free Sst a 523-824 





THE FINANCIAL WORLD 
IS THE EXPONENT OF 
FINANCIAL TRUTHS; HELPS 
YOU TO AVOID MAKING 
INVESTMENT MISTAKES. 
K NOWLEDGE BEGETS SECURITY. 





New York 
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annually, February Ist and August Ist, 


to holders accepting the extension. 


$1,000 Note will be made. 
any time without previous nctice. 


application. 


New York, January 8, 1913. 


$4,000,000 
THE MINNEAPOLIS & ST. LOUIS RAILROAD COMPANY 
% GOLD NOTES, DUE FEBRUARY,1, 1913 


Holders of the above-mentioned Notes are hereby notified that this Company 
has decided to pay off at maturity $1,000,000 par value thereof, and to offer in 
exchange for the remaining $3,000,000 
amount maturing February 1, 1914, with interest at €% per annum, payable semi- 


The $3,000,000 new Notes will be secured by the deposit of 
$6,000,000 The Minneapolis & St. Louis Railroad Company 
Refunding and Extension Mortgage 5% Gold Bonds, due Feb. 1, 1962. 
The new Notes may be redeemed at any time at par and interest, at the com- 
pany’s option, upon sixty days’ previous notice. 
A cash payment of $15 in respect of each $1,000 Note exchanged will be made 


Holders of the above-mentioned Notes who desire to avail themselves of the 
privilege of extension on the above-mentioned terms, must, ON OR BEFORE 
JANUARY 24, 1913, deposit same (ex February 1, 1913, coupons) with Messrs. 
SPEYER & CO., New York, against Temporary Receipts, exchangeable for the 
Definitive New Notes on or about February 1, 1913, when the payment of $15 per 
The right is reserved to withdraw the above offer at 


Notes not deposited for extension as above will be paid at maturity at the 


office of the Central Trust Company of New York. 
Copies of the Trust Indenture securing the New Notes may be obtained upon 


The Minneapolis & St. Louis Railroad Co., 


par value thereof, new Notes of like 


By F. H. DAVIS, 
Vice Pres. & Treasurer. 





New York, January 8, 1913. 





Referring to the foregoing notice, we are now prepared to accept deposit of 
the Notes, and will, on behalf of The Minneapolis & St. Louis Railroad Company, 
simultaneously with the delivery of the new Notes, make the above mentioned 
cash payment of $15 in respect of each $1,000 Note extended. 


SPEYER & CO. 








SELECTED BONDS 


list of carefully selected bonds and notes is compiled 
“eae by The Financial World to assist its subscribers in 
their choice of such securities. We shall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 








Railroad Bonds and Short Term Notes Yielding from 4.12 
Per Cent. to 6.00 Per Cent. 


Chicago & Northwestern Gen. 4s, 1987............-- 4.12 
Siskannee & Hudson Ist & Ref. 4s, 1943............ 4.13 
Norfolk & Western Ist 4s, 1996...........eeeeeeees 4.15 
Concord & Montreal Ist 4s, 1920..........0.eeeeeeee 4.25 
Central Pacific 3%s, 1929......... cece cece eeeeeeens 4.25 
Atlantic Coast Line Ist 4s, 1952.........--eeeeeeees 4.27 
New York Central Equip. 44s, 1915-27.............- 4.60 
Duluth & te —_ Ae eer rere a. 
Oe ee rere reer ee , 

N. Y., N. H. & Hartford R. R. Co. (Notes) 5s, 1913.. 4.75 
Ogdensburg & Lake Champlain Ist 4s, ee 4.95 
Iowa Falls & Sioux City Ist 7s, 1917............... 5.00 
Tacoma Eastern Ist 5s, 1908-23...........-00see05- .00 
Chic., Rock Island & Pac. (Choctaw Coll.) 4s, 1917.. 5.00 
The Virginian Rwy Co. Ist 5s, 1962.............+- 5.05 


St. Paul & Kansas City Short Line Ist 4%s, 1941.... 5.10 
Pere Marquette (Lake Erie & Detroit River Div.) 


Municipal Bonds Yielding from 4.05 to 4.85 Per Cent. 
City of Chicago, Ill., Various Purposes 4s, 1915-29.. 4.05 
Wilmin ton, Del., Sinking Fund 4%s, 1935......... 4.20 
Town of Oyster Bay, N. Y., Sewer 4%s, 1920-38...... 4.25 
New Trier, Ill. (Cook Co.), School 4%s, 1918-23.... 4.25 
Midland, Pa., 4%s, 1913-32 4.30 
Seattle, Wash., School 4s, 1922..........---seseeeee 4.375 
City of Boone, Ia., Water Works 4%s, 1920-29...... 4.40 


eee eee ee 


Brookfield, Ill., Funding 5s, 1913-22...............+- 4.50 
Monticello, Ill., City Hall 5s, 1918-22............... 4.50 
Durham, N. C., School Sa, 1922.......scscsceserces 4.50 
Lovington, Ill, Water Works 5s, 1917-28.......... 4.60 
purungton, N. C., Water Sa, 1938........00sec0scc0ees 4.60 
SPURT RS EUS cc cccoaccavecs 6c soaada 4.625 
Grayson County, Tex., Road 5s, 1913-52............ 4.75 
Rapid City, S. Dak., Water Works 5s, 1932........... 4.85 


Public Utility and Industrial Bonds Yielding from 4.60 to 
6.00 Per Cent. 


Portland Lighting & Power Co. Ist 4%s, April, 1921.. 4.60 


Laclede Gas Light Co. (St. Louis) 1st 5s, 1919...... 4.65 
General Blectric Co. 3466; 19885. oo. cccckccpeccscecs 4.75 
Comegre Bamcntsc Ge. 186 Se. 1981 |... sc ccscdcnsccesss 4.75 
Northern Texas Traction Co. Ist 5s, Jan., 1913-33.. 4.85 
Chicago Telephone Co. Ist 5s, Dec., 1913-23........ 4.88 
po BO Ee ee eS: rrr 4.90 
Bangor Railway & Electric 5s, 1935................ 4.90 
Baneneren. wente Tet Co., let 56, 191S... i... cc ccccccescs 4.90 
Danville Street Rwy & Light Co. Ref. 5s, 1925....... 5.00 
U, S. pimsseate (6. Cons, 56; 1900. oo ices cccvccveses 5.00 
West Side of Elmira Ist 5s, 1914............ccccce 5.00 


American Refrigerator Transit Co. Equip Notes 5s, 
1914-19 


Southern Bell Tel. & Tel. Co. Ist 5s, 1916-41...... 5.05 
Wisconsin Gas & Electric Co. Ist 5s, 1917-52........ 5.07 
Metropolitan Gas Corp. Ist 5s, 1911-41.............. 5.07 
Fort Worth Power & Light Co. Ist 5s, 1931........ 5.15 
Texas Power & Light Co. Ist 5s, 1917-37........... 5.15 


miwognee Electric Ry. & Lt. Co. Gen. & Ref. 5s, 


ee es 
Sees ese eset eee seeeseseeseeeesesesseseseeese 


ee ee rs “ 


Jan 
ie 


T 
Again 


The 
last v 
a rect 
under 
forcib 
preva’ 
subur 

Am 
were 
years 
the s! 
were 
prope 
were 

The 
Inc., | 
Subur 
interl 
Supre 
tempc 

The 
neigh 
secure 
first 1 
two ;s 
north 
City, 
as col 
were 
tions 

We 
work 
holde 
the pi 

The 
own 
surbu 
That 
befor, 
sever 
on uw 
estate 


On 
panie 
are t 
wise 

The 
ducin 
into | 
asses: 
made 
pendi 
condi 
seven 
devel 
so m:; 
have 
years 
reliey 


Si 
Of 
the S 
to pr 
has ¢ 
earnii 
cal ye 
men | 
result 
$5,006 
1999 | 
not it 
mon 
amon 








> 
s 


PRINCE ERE CE ee 
AABGRS SSSSsssenaay 


January 18, 1913 THE 


FINANCIAL 


WORLD. 





THE LESSON IN THE ALVORD FAILURES. 


Again Shows the Care Real Estate Investors Must 
Exercise in the Present Stagnant Market. 

The financial troubles which culminated on Saturday of 
last week in the appointment by the New York courts of 
a receiver for the several real estate concerns operating 
under the name of the Dean Alvord Companies, calls 
forcible attention once more to the dullness which has 
prevailed for some years in the market for New York 
suburban property. 

Among the large operators in this class of real estate 
were the companies organized by Dean Alvord some 
years ago. They had always been regarded as also among 
the strongest of realty concerns of this class, yet they 
were forced to the wall because they could not sell their 
property fast enought at a profit, while interest charges 
were at the same time eating them up. 

The companies involved are the Belle Terres Estates, 
Inc. Rosyln Estates, Inc., Dean Alvord Securities Co., the 
Suburban Construction Co. and the Dean Alvord Co., all 
interlocking enterprises. Justice Jaycox, sitting in the 
Supreme Court in Brooklyn, appointed Edward Lyons 
temporary receiver. 

These companies have altogether outstanding in the 
neighborhood of $3,000,000 debenture bonds or obligations 
secured only by what equities exist above the present 
first mortgages. The principal Alvord companies were 
two suburban communities, one at Belle Terre, on the 
north shore of Long Island, some distance from New York 
City, and Rosyln, somewhat nearer. Both were designed 
as colonies for wealthy people, but very few of the latter 
were attracted to these suburbs by the charming descrip- 
tions the companies gave of their holdings. 

We fear it will take some years of patient effort to 
work off the equities so as to save the debenture bond- 
holders from loss. Certainly that cannot be done while 
the present stagnation continues. 

The failure of the Dean Alvord companies carries its 
regarding real estate bonds on New York 
surburban property, of which so many are outstanding. 
That lesson is one of caution, of thorough investigation 
before purchasing, and the advisability of letting them 
severely alone when it is proven that they are a lien only 
on undeveloped non-income producing suburban real 
estate. ® 


own lesson 


Only when such bonds are issued by time-tested com- 
panies which own improved income-producing properties 
are they worthy of consideration as investments, other- 
wise they are only outright speculations. 

The reason for caution is self-evident. Non-income pro- 
ducing property must find a buyer in order to be turned 
into cash, otherwise interest charges, taxes and possible 
assessments must be met out of principal until a deal is 
made for a sale. With rent-paying properties these ex- 
penditures are taken care of out of income. But when 
conditions are as dull as they have been during the past 
seven years only the financially rock-ribbed real estate 
development companies can weather them. That is why 
so many of the weaker real estate investment enterprises 
have succumbed in New York City within the last few 
years. More will follow, unless a boom soon sets in to 
relieve them from their burdens. 


SOUTHERN RAILWAY GAINING TRAFFIC. 


Of the low-priced railroad shares the common stock of 
the Southern Railway continues to show good resistance 
to pressure. The railroad, which in the last few years 
has rolled up splendid increases both in gross and net 
earnings, keeps on gaining in traffic. In the last two fis- 
cal years it has shown over 3 per cent. earned for the com- 
men stock. The current year will probably bring the same 
result, if not better. The company is now able to pay off 
$5,000,000 of its $10,000,000 notes due Feb. 1, 1913. “Since 
1909 it has put back $18,000,000 into its property and has 
not increased its fixed charges. For this reason the com- 
mon stock is probably the most attractive speculation 
among the non-dividend paying rails, 





Conservative Investments 


Including First Mortgage Bonds 
secured by Steam and Electric Raii- 
roads, Water Power, Timber, Coal, 
Iron Ore, Steel Steamships, Chicago 
Real Estate and plants of well-known 
Industrial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 105 S. La Salle St., Chicago 











Wisconsin Trust Company 


MILWAUKEE, WIS. 


OUR Bond Department makes a specialty 

of dealing in the underlying and frst 
mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 





UNION PACIFIC DISSOLUTION 


A special letter on this subject, from the point 
of view of the future position of the stocks of 
the Union and Southern Pacific systems, has 


just been issued in connection with our Invest- 


ment Service. 
distribution. 


A few copies are reserved for 
OFFICE OF 
JOHN MOODY 


35 Nassau Street, New York 





Dawson & Lyon 


Inactive Securities 
40 Wall St. 
Telephone John 4030 


N. Y. 











We have issued a circular 


: Investment Position 


Union Pacific 


Copy sent on request 


GRAY & WILMERDING 


Members New York Stock Exchange 
5 NASSAU STREET NEW YORK 
Telephone Rector 4420 





12 THE FINANCIAL WORLD. 


January 18, 1913 





LISTED BONDS 


WESTERN MARYLAND 4s. 

From a high price of 88% in 1912, the Western Mary- 
land first mortgage 4s have declined to around 83. At 
this price the yield is about 4.95 per cent. Being amply 
protected as regards both principal and interest, the re- 
cent action of the directors in passing the dividend on 
the preferred stock should not alarm any of the holders 
of the first mortgage 4s. 

The position of these bonds is briefly as follows: The 
authorized issue is $50,000,000 and most of the unissued 
bonds are reserved for refunding, so that the mortgage 
is practically closed. There was no default in the pay- 
ment of the interest on these bonds during the receiver- 
ship. As a result of the reorganization in 1909 the posi- 
tion of the property was greatly strengthened. The $10,- 
000,000 old general lien bonds were exchanged for com- 
mon and preferred stock. Through the assessment of the 
capital stock $8,274,000 cash was raised, which was used 
to retire the floating debt and for improvements and bet- 
terments. The 87-mile extension to a connection with 
the Pittsburgh & Lake Erie cost approximately $12,700,- 
000, and this money was raised from the sale of common 
stock at 50. In other words, approximately $21,000,000 
cash has been raised through the assessment of stock and 
the sale of stock since the receivership. 
equity equal to over 40 per cent. of the outstanding bond- 
ed debt. 

In addition to being secured on the railroad property 
and valuable terminal property in the City of Baltimore, 
the Western Maryland first mortgage 4s are secured by 
a first lien on about 110,000 acres of coal lands, contain- 
ing over one billion tons of the best quality bituminous 
coking coal, and nearer to tidewater than any other bi- 
tuminous coal field. This property is equipped with mines 
and coke ovens. The Western Maryland first mortgage 
4s appear amply protected, and they should later recover 
a portion, at least, of their recent decline. The obstacles 
which have temporarily prevented efficient operation of 
the road are being overcome, and the company should 
eventually show a large increase in earnings as a result 
of its new extension through to a connection with the 
Pittsburgh & Lake Erie railroad. 





This is a cash 


ERIE CONVERTIBLE 4s. 

The two issues of Erie convertible bonds have recently 
shown wide fluctuations. Around the middle of December 
the Series “A” bonds were selling at 81 and the Series 
“B” bonds were selling at 75. These two issues early this 
week had advanced to 84 and 77 respectively, only to again 
weaken and lose most of the gain. Bond authorities agree 
that issues like the Erie convertible 4s should be pur- 
chased only by business men who are in a position to 
keep in close touch with the affairs of the company and 
with the general industrial conditions of the country. 

During the last three fiscal years the Erie has earned a 
surplus over its fixed charges of over $14,000,000. No 
dividends have been paid and this entire sum has been 
used to strengthen the position of the road. 


SEABOARD AIR LINE 4s. 

The Seaboard Air line refunding 4s are another bond 
issue which can now be purchased for less than the price 
at which they were originally offered for sale. The re- 
funding 4s were underwritten by a group of international 
bankers in 1911 and offered for sale at 83%. The issue 
was largely over-subscribed. With the unfavorable con- 
ditions existing in the bond market durimg 1912 the bonds 
reacted and are now selling at 79. The refunding 4s are 
followed by $25,000,000 adjustment 5s and $60,000,000 
common and preferred stock. The Seaboard Air Line 
is conservatively capitalized and is earning a substantial 
surplus over its fixed charges. The annual reports show 
that the physical condition of the property is being 
steadily improved, and the refunding 4s appear an attrac- 
tive investment at the present level. 


—— 





H. M. Byllesby & Co. 


Engineers 


CHICAGO 
Insurance Exchange Bldg. 


NEW YORK 
Trinity Building 


Purchase, Finance, Construct and 
Operate Electric Light, Gas, Street 
Railway and Water Power Properties 


Examinations and Reports 


Utility Securities Bought and Sold 














ST. PAUL CONVERTIBLE 4%%s. 

The strength of the Chicago, Milwaukee & St. Paul 
Railway convertible 4%s during the period of declining 
prices in both the bond and stock markets last fall, and 
the continued steady absorption of these bonds by in- 
vestors, is known to have been one of the reasons which 
determined the Baltimore & Ohio to attach the converti- 
ble privilege to its new $63,000,000 bond issue. The $34,- 
893,500 St. Paul convertible 4%s were sold to stockhold- 
ers last April at par. They are now around 105%. 

Judged purely as a debenture, without the convertible 
privilege, the bonds are selling too high. The bonds, 
however, are convertible into the common stock of the 
St. Paul at par between June 1, 1917, and June 1, 1922 
In other words, the bonds carry a call on St. Paul stock 
at par until 1922, and with the recent large increase in 
earnings of the company the convertible clause is becom- 
ing recognized as a valuable privilege. Even in the event 
of a prolonged depression in securities the convertible 
4%4s would continue to receive their interest and should 
not sell below par, whereas the common stock might 
temporarily decline to a much lower price. On the other 
hand, if the old 7 per gent. dividend basis is restored, the 
stock should sell at a price which would show a hand 
some profit to the holders of the convertible 4%s. Be 
cause of this latter possibility the St. Paul convertible 4%s 
appeal strongly to those investors who have an eye to get- 
ting a cheap stock by conversion in 4 years from now. 


Prudent men, of foresight and sagacity, not alone 
in the small communities throughout the country, 
but in large cities, are purchasers of real estate 
securities. During the past few years real estate 
securities and mortgage companies have hindled 
millions of dollars of the people's savings with 
only the best results and in no way jeopard'zing 
them. Our 6% Secured Certificates are the most 
desirable form of investments obtainable—backed, 
us they are, by this Company’s Capital_and Sur- 
plus and mortgages on the best Salt Lake real 
estate. 
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Write for Booklet‘ F"' 


25 Years of Successful Operation © 
Gne of the Leading Financial Institutions of the West 
F. E. McGURRIN, Pres. 


Capital and Surplus, $400,000.00 
Salt Lake Security & Trust Co. 


Salt Lake City, Utah [ 
(UNITED STATES DEPOSITARY) _A- 
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THE OPEN MARKET 


MISSISSIPPI POWER BREAKS SHARPLY. 
The common stock of the Mississippi River Power 
Company suffered a severe break this week, the shares 





The weakness 
might not have attracted much attention had it not been 
for the fact that this stock had been very firm at rising 


breaking all of seven points in one day. 


prices for months. Speculators and investors in this 
country, Canada and England had all been buying. Few 
outsiders thought of selling. The break amounted to 12 
points in two days. 

The rumors in circulation as to the cause of the weak- 
ness in the common were to the effect that the cost of 
the undertaking having been underestimated, additional 
bonds, estimated at $5,000,000, would be issued and that 
common stock would be given with the buyers af the 
bonds as a bonus. 

The Mississippi River Power Co.’s plant, when com- 
pleted some time this year, will be capable of furnish- 
ing 120,000 horse power, with an ultimate capacity of 
200,000 horse power. There is $16,000,000 common stock 
outstanding and $6,000,000 6 per cent. preferred shares 
which are cumulative after Jan. 1, 1915. There have 
been issued and sold $15,000,000 first sinking fund 40 
year gold 5 per cent. bonds. The authorized bond issue 
is $25,000,000, but bonds in excess of $16,000,000 can only 
be issued to pay for the cost of future extensions, bet- 
terments and improvements. When the big undertaking 
is finished it will doubtless be a big money maker but 
possibly the expectations about the time it will be com- 
pleted have been too optimistic. July 1 next, is the date, 
but it is now said it will be far from finished then. 


NEW MONTANA POWER STRONGER. 

Some individual or interest dumped an order on the 
outside market in New York this week for 1,000 shares 
of the common stock of the new Montana Power Com- 
pany, and the buying rushed the stock up half a dozen 
points. 

There was legitimate reason for firmness in this stock 
at rising prices without having to resort to this method. 
The company, which is capitalized at $100,000,000, suc- 
ceeded the Butte Electric Company, and a number of 
other smaller electric power companies in the Butte, 
Mont., district, and it has just obtained the contract for 
supplying the St. Paul road with its power for operating 
450 miles of lines of the road in the road’s mountain 
territory in Montana and the divide. The road will re- 
quire 20,000 horse power and the Montana Power Com- 
pany will supply all of it. 

CITIES SERVICE COMMON ON 5% BASIS. 

The Cities Service Company has declared its first 
monthly dividend on the basis of 5 per cent. per annum, 
4 per cent. having been paid last year. At the same time 
earnings for the full calendar year have been announced. 
Gross was $1,190,767, while net earnings were $1,113,733. 
Total dividend disbursements were $824,136, leaving a 
surplus of $289,597. December showed a gross increase 
of nearly $10,000 and a net betterment of over $13,000 
as compared with December 1911. The surplus available 
for the common stock for the full calendar year was 
equivalent to 9.29 per cent. 


PROCTOR & GAMBLE STOCK INCREASE. 

The shareholders of the Proctor & Gamble Co. have 
approved the increase in the common stock from $12,- 
000,000 to $24,000,000 and also the increase in the divi- 
dend rate on the common from 3 per cent. to 4 per cent. 
quarterly. After the announcement of the $12,000,000 
melon in stock some weeks ago, some observers thought 
the shares would decline on profit taking, the good news 
being out, but the rise continued and the stock went up 
about 40 points further. The new stock will be issued 
in the form of extra dividends after May 30, next, but no 
Stock dividend will be less than 4 per cent. and may be 
as much more as the directars may decide is proper. 








United Light & Railways Co. 


The 6% Cumulative First Pfd. Stock earns 
three times its dividend. 

The 3% Cumulative 2d Pfd. Stock is convert- 
ible, par for par, into Ist Pfd. or Common in 1915. 

The Common Stock earns over 8% and must 
eventually pay substantial dividends. 


Circulars —Earnings—Quotations upon application 


Lamarche & Coady 


25 Broad Street, New York Cable Address: Lacoady 
PRIVATE WIRE TO BOSTON 














CHOICE INVESTMENT ISSUES 


Manufacturing Cumulative Preferred Stocks well suited to the require- 
ments of conservative investors. Yield 5¢ to 7¢. 


Moathly circular on request. 


TURNER, TUCKER & CO. 


BOSTON: 24 Milk Street NEW YORK: 111 Broadway 
CHICAGO: First Nat'l Bank Building 











WE BUY, SELL AND QUOTE ALL 
Union € International Construction Companies’ Stocks 


and Kansas City, Mexico & Orient Bonds 


If you desire any information on the above we would be pleased to have 
you communicate with us. 


SEESSELBERG & BANIGAN 


35 Wall Street, New York Telephone, Hanover 6525-6526 

















| McCONNELL’S NEW HANDBOOK | 
PUBLIC UTILITY SECURITIES 


upon request 
WILLIAMS, McCONNELL & COLEMAN 
BONDS 60 WALL ST., Phone 495 John, New York STOCKS 








8% INCOME ON INVESTMENT 


AT PRESENT PRICE 


We Recommend the Purchase of this PREFERRED 
STOCK described in our Circular C. 


WALSTON H. BROWN & BROS, 
45 WALL STREET Member N. Y. Stock Exchange NEW YORK 


Standard Oil Stock 

Subs En Bloc 

Subsidiary Issues 
Bought—Sold—Quoted 


E. BUNGE & COQ. 


20 Broad Street. Phone 4735-4736 Rector. 








FINANCIAL REPORTS 
Ss. R. SCHAFP 
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New York Ci 


. 8 Beekman St. 





AMBURSEN HYDRAULIC 
CON STRUCTION COMPANY 


ENGINEER— CONSTRUCTORS 


111 Broadway 88 Pearl Street 405 Dorchester St. W. 
New York Boston Montreal 


Our experience is of value to you because it is gained in the 
successful building of 78 dams to date (August 1, 1912), of 
all heights up to 150 feet and having an aggregate length of 
over 4% miles. We have inaugurated a system of bi-month- 
ly bulletinson jae ge engi neering topics as viewed from the 

ankers’ standpoint. Send us your name for our mailing ligt 
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financial paper in the United States 
that proves its circulation and 
opens its circulation books to ad- 
vertisers for investigation. 


If you should change your address be sure to notify us at 
once, giving old address, together with new address. In 
this way all annoyances caused by failure to receive 
THE FINANCIAL WORLD will be avoided. 
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pany in the United States, and through th- Daw Steam- 
ship Agency, 17 Green Street, London, W. C., in England. 
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Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscripton as often as they desire. 

All inquiries must be in writing and addressed to 
New York and not to Chicago. No telegraphic or 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World wag established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 
thig ideal it can count upon the support of the investing public. 





BROKERS TO ORGANIZE ALSO. 
Form An Association for Mutual Progress and Also For 
Protection to the Public. 

In the footsteps of the Investment Bankers’ Association 
which was organized for mutual advantages and to pro- 
tect the public from fraud, follows another movement sim- 
ilar in scope, among brokers who do no underwriting at 
all but deal strictly on commission in securities already is- 
sued. 

The name selected for this new association is the Inter- 
national Association of Brokers. Brokers, whether mem- 
ers of any exchange or acting independently, are invited 
to join the new organization which intends to hold its pre- 
liminary meeting for permanent organization in New York 
City some time during February. The only credentials re- 
quired to qualify as a member is character and a minimum 
capital of $5,000. 

This new organization has mapped out for itself an am- 
bitious programme, among its other purposes being to 
bring the brokers together in common fellowship, to ex- 
tend to one another help and assist.nce where ~ossible, to 
widen the field for business, protect the public against 
fraudulent securities and brokers and to lend assistance 
to whatever constructive legislation is proposed for the 
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Investment Service 


The safe and profitable investment of your money is 
a most important matter. Money is too valuable to 
risk in unsound investment. No securities should be 
considered that do not possess the fundamental quality 
of safety. 

The Bond Department of this company will be glad 
to give suggestions and advice regarding investments, 
and you are cordially invited to make use of this serv- 
ice. At the present time we have a selected list of 
railroad, public utility, and industrial bonds yielding 
from 5% to 6% which we recommend for conservative 
investment, particulars concerning which we will be 
glad to send on request. 


Ask for Circular V—215 








Guaranty Trust Company 
of New York 
28 Nassau Street 
Capital and Surplus , 
Deposits . A . e 


$30,000,000 
168,000,000 


- 


good of investments. It will also oppose such measures 
as are brought before the several state legislatures as are 
considered injurious and unjust. 

Here is a programme broad enough ior anv organization, 
however big and powerful, to tackle. We wish the brokers 
well and hope they will establish their organization on a 
lasting basis, even if only some of their ideals are realized, 
for that would be progress. 














With the gate to respectability already closed by legiti- 
mate investment bankers to the fakirs and dishonest dealer 
in securities and the gate barred to them now by the bro- 
kers, they are indeed lonely men. Like Isl:mael, all those 
who at any time have been caught trifling with investors, 
they will have every hand turned against them to point 
them out as individuals who should be scorned. 





LEHIGH VALLEY’S REACTION. 

After holding firm for weeks and recovering almost 
all the loss experienced in the December break in price, 
Lehigh Valley broke severely this week. The sudden 
weakness was due, it is believed, more to the technical 
position than to anything adverse in the company’s earn- 
ings which have shown fairly steady progress in the last 
six months. Last summer a powerful pool, under the 
leadership of a big operator, in whom the street has not 
the greatest confidence began to bull the shares on the 
strength of the melon which was later distributed in the 
form of a 20 per cent. stock dividend of the coal mine 
company the company controlled, but the pool was not 
altogether a success and a great deal of stock had to 
be bought for support purposes. Some of the interests 
under fire by the Pujo Committee were in this pool and 
the heavy liquidation this week indicates that aside from 
its own support, the pool had no great public following. 


——= 















Keeping Posted 
Investors who desire an intelligent and unbiased 
view of investment conditions will be interested in 
our monthly circular, “The Investment Situation.” 


Any investor who requests us to place his name 
on our mailing list will receive a copy of this each 


month. 

Knantij -Nachod & Kiithne 
INTERNATIONAL BANKERS 
New York + Leipzig 
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SEVEN LONG YEARS AFTER. 
Bates’ Colorado Yule Marble Co. Now in Bad Shape 
Appeals Again to Stockholders. 

A rude and bitter awakening has come to every one 
who fell under the spell of Chas. Austin Bates’s rampant 
optimism and extravagant promises as to the future of the 
Colorado Yule Marble Co. and the enormous profits the 
company would earn when once it started to market the 
marble from its large quarries at Marble, Gunnison Co., 
Colo. 

Seven long years have come and gone, but instead of 
years of fat, they were lean ones. That in itself is bad 
enough, but now comes the most significant intelligence 
fraught with danger ahead, for the shareholders are told 
that unless they authorize at a meeting especially called 
for January 20 a bond issue for a large amount their 
corporation cannot escape a receivership. 


Up to the present time the Colorado Yule Marble Co. 
proposition has been only a systematic pleader for more 
and more capital. Like Oliver Twist, it has an insati- 
able appetite. Its hand has always been held out for 
money with which to go ahead. Each pleading for addi- 
tional funds bore with it the positive assertion from 
Chas. Austin Bates that the request would be the last, 
and yet there was no end for now nearly $1,300,000 is 
urgently needed to satisfy the demands of pressing 
creditors. 


Since the Colorado Yule Marble Co. was organized, 
there has been issued and sold or given away as bonus to 
induce further investments by stockholders $2,000,000 first 
preferred, $5,000,000 second preferred and $3,000,000 com- 
mon stock. There are outstanding bonds, including ac- 
crued interest, $602,980, loans and refunding notes with 
accrued interest, $1,567,288.18, and accounts payable, $240,- 
768.87. To the Colorado Slate Co. there is due the amount 
of $75,931.45. Altogether these liabilities foot up to a 
tctal of $12,869,685. 


While not all this money was received by the com- 
pany, the larger part was. Yet with this big invest- 
ment in cash nothing tangible was accomplished in seven 
long years except facing the danger of financial embar- 
rassment unless nearly $1,500,000 in cash is at once raised. 


How bad are the conditions the company faces is indi- 
cated by the amount and number of pressing claims which 
we herewith enumerate. Coupons due, $30,000; Kline 
estate, $115,000; current bills, including bank loans, $280,- 
000 plus $135,000 against pledged. accounts receivable; 
$82,000 for notes endorsed by directors, and $440,000 
unpaid previous mortgage bonds falling due at different 
Periods between 1915 and 1926 but already due because 
of a default in the payment of interest on them—a grand 
total of $1,082,000. Against this there is available only 
the insignificant sum of $54.01 cash in bank, according 
to the last statement, and $408,445.28 in accounts re- 
ceivable. 


To finance this pressing indebtedness the directors 
want the stockholders to grant them the authority to 
mcreate two bond issues, one for $1,200,000, the other for 
$1,300,000, the two aggregating $2,500,000. But who will 
buy the bonds if they are authorized in view of the 
hending series of disappointments which have followed 
the flotations for over seven years? What believable 
Promises can the directors give that with this money in 
hand the company will then earn a profit large enough 
c pmenente the shareholders for their long and patient 
Wait? 
The confessions are now made that the business was 
run at a loss, that large contracts for marble were made 
or public buildings wherein there was no profit, and that 
default in interest occurred on the bonds held by the 
Kline estate, which resulted because of the indenture in 
M@ mortgage in making the payment on all bonds due. 
these essential facts were not made known to the 
Nockholders. They were kept in ignorance of them. 
ow they learn about them, but that knowledge must 
m° tinged with considerable bitterness. 
Last spring Chas. A. Bates was quite put out over 
he Financial World’s criticisms. He suggested that if 
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$100 BONDS 


Our offering of bonds in smal] denominations to the investor of 
limited means has met w'th success sufficient to warrant the estab- 
lishment of a special department in all of our offices, which is 
at the disposal of prospective clients. Correspondence is solicited. 

Well secured and fully guaranteed $100 bonds offer an excellent 
opportunity for making an investment to obtain 

5% to 6% INTEREST— 
an investment which combines the same security and protective 
features as will be found in the $500 and $1,000 denominations in the 
game issue of bonds. 

Write for our new $100 bond circular and our booklet—now in its 
third edition—‘‘$100 Bonds.’’ They will be sent upon request. 

Address Communications to Dept. K. 


J. S. & W. S. KUHN, Inc. 


PITTSBURGH, PA. 


CHICAGO PHILADELPHIA 
First National Bank Bldg. ete basa 
NEW YORK Kuhn, Fisher & Co., Incorporated 














37 Wall Street 15 Congress Street | 
6% AND ABSOLUTE SAFETY 


First Mortgage on Improved Farms. These Securities Do Not 
Fluctuate, are not subject to manipulation. Security 4 to 1. 


Ask for descriptions, 


W. M. RICHARDS 


American Central Life Building, INDIANAPOLIS, IND. 


SEND FOR OUR CIRCULAR descriptive of a very attractive investment 
proposition combining safety of principal with liberal yield. 
Particulars on Request. 


W. C. LANGLEY & CO. 


10 WALL STREET, NEW YORK. 
19 Kilby Street, Boston, Mass. White Building, Buffalo, N. Y. 








SEND FOR LIST OF HIGH GRADE 


Gas and Electric Securities 


which can now be purchased on an income basis from 


64% to 7.07% 
CLAUDE MEEKER 


EIGHT EAST BROAD 
Columbus, Ohio 











THE NET EARNINGS ACCRUING TO THE 


American Public Utilities Company 


are approximately 24 times the amount required to pay 
6 per cent. upon the preferred stock of 


e company. 
We Recommend the Preferred Stock 


as an excellent investment. At present market price it 
yields the purchaser 7% per cent. 


Write for last Earnings Statement. 


KELSEY, BREWER & CO. 


Michigan Trust Building, Grand Rapids, Mich. 



















THE FUTURE OF RAILROAD BONDS 


We have compiled a booklet on conditions affecting Rail- 
road Bond values which should be of great value to all 
investors. 

The booklet contains interesting data regarding the pres- 
ent investment position of Railroad Bonds as com 
with that of several years ago, and closes with a list of 
well secured Railroad Bonds yielding an income of from 
5.20% to 5.75%. 

Copy mailed on request 


— 
Miller a (Gmpany 
BANKERS 
Members New York Stock Exchange 


29 Broadway New York 
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we wished to know the truth regarding Colorado Yule 
Marble Co. we representative to the property 
to make a personal investigation. The invitation 
accepted with the proviso that we be permitted also to 
make a thorough financial examination through account- 
ants of our own This offe- never ac- 
cepted, as we heard further from Mr. Bates. 
The company’s present plight may supply the reasons 
why. They at least now prove conclusively the correct- 
ness of The Financial World’s conclusion regarding the 
financing of this company. 

And how different has been the outcome from that 
promised by Mr. Bates in his circular of November, 1911, 
when he said that when the stock was paying 6 per cent. 
dividend it could not be bought under $200 a share. 

Only one small dividend was paid. A stock dividend 
of 100 per cent. in second preferred was one time de- 
clared, but that was merely a paper dividend. The re- 
funding notes were described as a safe investment with 
ample security behind them and bringing a net return 
of 14.25 per cent. Instead of safety there is danger 
behind them, if more more money is not soon raised. 

The evolution of the Colorado Yule Marble Co., which 
has steadily been away from the goal of riches so enter- 
tainingly described by Chas. Austin Bates, is but an- 
other proof that the golden rainbow drawn by the aver- 
age promoter has its tail hanging somewhere in the hazy 
and distant future. 
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MATURING NOTE ISSUES. 


The decision of the Baltimore & Ohio Railroad’s direc- 
tors to tempt shareholders with $64,000,000 convertible 
4\%4 per cent. bonds, with a view to taking up a large 
amount of its $50,000,000 4%4 per cent. notes due next 
June, naturally attracts attention to the situation with re- 
spect to other corporations which have to meet maturing 
short term notes this year. Some of the most important 
of these other note issues, maturing this year are as fol- 
lows: 

Maturity. 
April 1 


Amal. Copper Co.’s 2-yr. 5’s..$12,500,000 1 
i March 15 


Chicago & Alton 5’s......... 2,500,000 


International Harvester 5’s.. 12,000,000 (part due) Feb. 1 
Minneapolis & St. Louis Ry. 

SN 2 RE eer reer 4,000,000 Feb. 1 
Mo., Kans. & Tex. 2-yr. 5’s... 2,000,000 May 1 
Southern Ry. 3-yr. 5’s........ 1,000,000 Feb. 1 
Westinghouse Elec. 3-yr. 6’s.. 4,000,000 Aug. 1 


There is not a note issue in the above list that has not 
felt the favorable influence of easier money rates recently 
and most of the notes have advanced sharply in price. 
Judging by the present prices quoted for most of these 
notes, around par and even better, the corporations which 
will have to meet them will have no difficulty in renew- 
ing the notes. As a matter of fact, some of them have 
already been renewed or arrangements made to care for 
their renewal. It is, however, questionable if the bond 
market improvement has been so great as to encourage 
hopes that long term bonds can be substituted for the 
maturing paper. The best that can be expected, perhaps, 
is to obtain renewal for a year or two and possibly at the 
old rates, though if one is to judge by the precedent set 
in the case of the Minneapolis & St. Louis the renewal 
rate will be higher than the old. In the case of $18,000,- 
000 notes of the Hudson Companies maturing next month 
and later a reorganization of the company’s affairs has 
been found necessary. 

The offering of $10,000,000 three-year 5 per cent. mort- 
gage notes of the Chicago & Western Indiana Railroad, 
made jointly by J. P. Morgan & Co., the First National 
Bank and the National City Bank, is proof that these im- 
portant interests do not as yet think the time propitious to 
offer long-term bonds of any but the stronger railroad cor- 
porations. One reason why the market is not yet favorable 
for long-term issues is that the large majority of rail- 
road corporations are now unable to offer anything more 
than a bond based on a general mortgage. They have 
already mortgaged everything that can be mortgaged and 
issues now would be really based more on a corporation’s 
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Mortgages 
6” and 7 
Net 







y one 
of our ofhcers, and never exceed 50% 
of actual valu-s, Eight Life Insur- _ 
ance Companies purchase them w 
the most ratisfactory results. You could not ask for a 
stronger endorsement than this. Your Interest 


Principal remitted on due date, in N. Y. Exchange 
without charge 









. Write for list, information and 
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ortgage Company 
R. B. Bishop, . 





Sale Security 
Attractive Rate 
Etficient Service 





GUARANTEED as 
as BACKED BY 2 


6 NET YEARS OF SUCCES 


Farm Mortgages sold by us net six per cent., and we guarantee 
payment. Interest remitted the day due. Write today for booklet 
references and ask your local banker to investigate us. 


BROAD & BOMAR, Bankers, Ft. Worth, Tex 





credit than anything else. This credit is good for she 
term obligations which come ahead of fixed obligatio 
but not for bonds issued for a term of years. 





PUJO PROBE AFFECTS BANK SHARES. 

The revelations of the interlocking relations betwee 
some of the banks in New York City, as shown by th 
testimony before the Pujo Committee at Washington, hy 
had an adverse effect on some of the stocks of thei 
stitutions involved. The shares of the Bankers T, 
Company, for instance, which were selling before t 
inquiry began around 575, were offered this week int 
New York market 50 and 60 points below that figu 
Chase National, the transfer of $11,000,000 of the sto 
of which from the First Securities Company to Pre 
dent Wiggin, of the Chase National, was announced 
few days ago, was in poor demand at 40 points bel 
previous high figures quoted a few weeks ago. 

Other prominent bank shares, like those of the \ 
tional City Bank and the Bank of Commerce and f 
Guaranty Trust Company, were not changed material 
in quotations. Shares of smaller New York banking! 
stitutions were all soft, both because usually about t 
time of the year, after. Jan. 1 dividends are receiv 
many holders are in the market to sell, preferring 
take chances on getting their stocks back cheaper bel 
the next dividend period comes around. Specialists 
bank stocks express the opinion that ultimately the P: 
housecleaning will have a beneficial effect. 


All First Mortgages and First Mortgage Bonds 5 
which we offer for sale are owned by us and have be# 
subjected to the most careful investigation to determi 
their absolute safety. We ask you to invest only afteré 


examination has satisfied you as to the soundne 
of our judgment. 
LACKNER & BUTZ, SONS 
Bank Floor, 82 W. Washington Street 
Send for full descriptive list 


5% M. C. Tru 
Certificate 


"THE Directors of 315 banks have appt? 
of our security. Banks have 
, over $50,000,000 with us in the past ten 
are asued In $100 uate to acconnmodate. the private inventor [ater 
o t i J 
with the date issued—maturity at pa NT y cooustty. For fell 


Write for free booklet and monthly magazine 
“WORKING DOLLARS” 
Manufacturers Commercial Co, 
Capital 61,000,000 


CHICAG) 





301K Broadway New York’ 
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PUNISHMENT NONE TOO SEVERE. 


Heavy Penalties on Wireless "Phone Swindlers Fit Their 
Crimes. 

Compared with the earlier and lighter punishment in- 
flicted by the Federal Judges upon swindlers operating 
through the mails, the heavy sentence of five years at 
Atlanta, Ga., penitentiary, imposed by Judge Hunt of the 
Federal Court on Cameron Spear, the guiding spirit in 
the Radio and Collins wireless swindles, stands out in 
strong contrast. 

In no single fraud case of the last two years has a heavy 
penalty been more deserved as a lesson to others inclined 
to prey upon the public. Spear’s schemes were swindles 
of a vicious type. There was not even a thread of excuse 
put forward. The usual threadbare explanation that 
the schemers were honest in their belief that 
they had a good proposition could not be employed with 
success in this case by clever criminal lawyers, who ad- 
yanced such defense in an attempt to mitigate the offense 
and lighten the sentence. 

Cameron Spear lied deliberately in every printed state- 
ment issued in behalf of his several wireless companies. 
He even went further and swore falsely under oath, 
touching the alleged flourishing condition of his com- 
panies. At that time The Financial World picked out one 
item after the other in the financial statement to show 
their falsity. 





























Intelligent investors 
Spear. 


victims. 


were 





not caught by Cameron 
It was the inexperienced ones who were made 
These unfortunates turned over their savings to 
Spear in response to his false promises of fabulous profits. 

We can appreciate the motive which moved United 
States Attorney Henry A. Wise in his closing address 
when he fairly thundered out in his anger: 

If in addition to other sins, there are to be charged up 
against Wall Street such charlatans as Spear and Collins, 
it is time to go down there and mob the place out of 
existence. 

It is such swindles that have brought ill repute on Wall 
Street, the burden of which must be shared by honest 
men, for when Wall Street is held up in scorn it is always 
an entity. 


























































































But it will not be necessary to mob Wall Street out 
of existence to free it from its charlatans. Just let Jus- 
tice, when these swindlers are hailed before her, deal 
out without mercy heavy punishment and that will 
quickly rid the financial district of its undesirable element. 













CALIFORNIA RAILWAY & POWER STARTS WELL 


The recent incorporation of the California Railway & 
Power Co. to acquire all the outstanding shares of the 
United Railroads of San Francisco, Saa Francisco Elec- 
tric Railway, Coast Valley Gas & Electric Co., and the 
$2,000,000 2 year 6 per cent. notes of the United Railroads, 
was carried through at the right time, judging by the 
latest information with respect to the earnings of the 
United Railroads of San Francisco. 

The gross earnings of this property, as reported to 
banking interests ia New York City by the officials of 
the company, were for the month of October, 1912, the 
largest for any previous single month in the company’s 
history. The gain over October, 1911, was almost 8 per 
cent. and after paying all operating expenses, including 
taxes, interest on floating debt, bonded debt interest, in- 
terest on notes and equipment notes, sinking fund, renew- 
als, etc, the surplus from operation available for distri- 
bution to the new company amounted to $120,071. 

This one month’s return from a single subsidiary of the 
€w corporation equals more than half the annual divi- 
dend requirements of the outstanding $3,000,000 7 per 
cent. prior preference stock. 

The new company, which has been incorporatéd under 
the laws of Delaware, will have outstanding $40,000,000 
common stock of $45,000,000 authorized; $6,874,400 7 per 
cent. preferred out of $10,000,000 authorized, and $3,000,000 
ut of the $5,000,000 authorized prior preference stock, 
of which $500,000 is being offered. 
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% Real Einie Bondi 


ISSUED AND OFFERED BY THE 
AMERICAN REAL ESTATE COMPANY 


They are based on the ownership of select New York | 
realty, and for nearly 25 years have paid interest and prin- 
cipal on the stroke of the clock, returning to investors 
nearly $9,000,000. | 














Issued in these two convenient forms: 


6% Coupon Bonds 


_ Denominations of $100, $500, $1000 and upward, paying 
interest semi-annually by coupons and maturing in 10 years. 


6% Accumulative Bonds 


Denominations of $1000 and upward, purchasable by 
annual instalments of $25 or more, earning 6 % compounded 
annually for 10, 15 or 20 years. 


Complete descriptive matter sent on request. 


American Real Estate Qompany 
ASSETS, $24,134,240.39. CAPITAL AND SURPLUS, $2,076,587.35 
Founded 1888 


527 Fifth Avenue, New York 




















BONDS THAT GROW LIKE MUSHROOMS. 

Bond dealers are being approached by Vivian H. Mar- 
shall, the president of the State Mutual Alabama-Florida 
Agency of Mobile, Ala., representing the State Mutual 
Insurance Co. of Rome, Ga., with a proposition to hand'e 
an issue of $250,000 six-year six per cent. registered cou- 
pon bonds of a development company. The latter con- 
cern will undertake to grow on the co-operative plan Sal- 
suma orange trees and paper shell pecan nut trees. 
Although Mr. Marshall offers the bond dealers 10 per 
cent. commission on all sales of his development com- 
pany bonds, few dealers are likely to accept the offer 
even though an unusual profit is seemingly to be had. 

Whatever Mr. Marshall may think about the value of 
his bonds, the average bond dealer of conservative mind 
will prefer to leave them severely alone, considering them 
far too speculative for his clientele. One cannot estimate 
with any degree of certainty what profits may be made 
from an orchard, especially where some years must 
elapse before trees begin to bear fruit. Until they do all 
interest paid on obligations issued against the orchards 
must come out of principal. 

Still that uncertainty has little weight with Mr. Mar- 
shall, for he declares, without reserve in his letter to the 
bond dealers whom he is trying to interest, that the bonds 
at their maturity six years hence, will easily be worth 
twice their face value. That is growing values about as 
quickly as some horticulturists can raise mushrooms. 

Marshall may believe that his guaranteed 6 per cent. 
bonds are a high class investment, but we are far from 
the same opinion. On the contrary, we regard them as a 
“poor” class of speculative bonds. 





UNITED CIGAR MANUFACTURERS SHARES OFF. 

The late fall in the stock of the United Cigar Manu- 
facturers Co., common stock is said to have been due to 
the dissolution of the partnership between the company 
and a big cigar company in Detroit. There has also 
been some fears that last year’s earnings were adversely 
affected by the big strike last year, but earnings for the 
12 months, it is declared, will show a surplus equivalent 
to 6% per cent. on the common, which pays 4 per cent. 


The investments we offer are secured by land 
worth several times amount of mortgage. Send 
for descriptive pamphlet''I’’and list of offerings. 
Interest and principal collected free. Estab. 
1883. Clients in 32 states. 
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years’ subscription to The Financial 
World, and may you continue to pros- 
per, and keep your lights burning on 
top of the ‘‘Bushel Measure,” to burn 
with that brilliancy that goes to the 
marrow of the fake promoter, is the 
best wish for you that I can give. 
H. S. WILLIAMSON. 





CONDENSED FACTS. 

I feel that The Financial World can 
lend me valuable assistance in making 
investments, and that is sufficient rea- 
son for renewing my subscription. 
When I read financial news I want 
condensed facts—not a lot of gossip, 
and I believe the former can always 
be found in The Financial World. 

CARL EYERICK. 





TERSE BUT EXPRESSIVE. 
Think you paper is fine. 
F, R. HOWE. 








A DOUBLE VALUE. 
Many thanks for your “Investments 
and Speculation” book, alone worth the 








Safe January Investments 


WE own and offer for January investment, first mortgage bonds in de- 
nominations of $00 to $1,000, secured by absolute, direct first liens 
in the highest class of improved, income-producing, centrally located 
Chicago Real Estate. The total loan is never more than 50% of the-value 
of the security. ‘ ’ ; 

We have sold first mortgage securities of this type for thirty years with- 
out the loss of a single dollar of interest or principal to a client. 

We maintain a market for these bonds through our custom of repur- 
chasing securities from clients at par. and accrued interest, less only the 
handling charge of 1 per cent., thus giving every reasonable 
assurance of their convertibility. 


We publish THE INVESTORS’ MAGAZINE twice a month, and 
will be glad to send it, without charge, to any investor upon request. 


S.W. STRAUS & CO. 
MORTG 


STRAUS BUILDING 
CHICAGO 


Netting 544% to 6% 


All bond issues mature serially. 
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NEW ATTACK ON COAL COMBINATION. 


It Probably Means a Sharp Contraction in Activities and 


Profits of a Speculative Clique. 

Attorney General Wickersham has made good his ex- 
pressed determination to bring new suits against the hard 
coal trust by engaging as special counsel for the Gov- 
ernment James C. McReynolds, who did such effective 
work in the suits brought against the Tobacco Trust and 
was also the Government’s counsel in the last Coal Trust 
suit. 

Mr. McReynolds will direct his attention to the wheels 
within wheels formed by the minor companies in the 
anthracite regions which are under the control or influence 
of the parent combine. The fight will be directed against 
the absorption of the New York, Susquehanna & Western 
by the Erie 14 years ago; the Reading Company’s ac- 
quisition of the Central Railroad of New Jersey and its 
coal properties 11 years ago and the grabbing of the 
Pennsylvania Coal Company by the Erie. This latter 
concern was removed from the competitive field because 
it was planning another coal road into the Pennsylvania 
fields, which the Morgan interests said would never do. 

Permission to bring these suits was specifically granted 


in the Supreme Court’s recent decision and Mr. Me 
Reynolds believes he will be able to show a conspiracy 
and common understanding between the various interests 
to monopolize the hard coal industry. Notwithstanding 
the mildness of the winter, hard coal is as high as it 
ever was except during the strikes, and it is to be hoped 
that the Government will expedite the suits in every way 
possible. 

The prospects have not been cheering to speculative 
holders of coal stocks like Reading, Erie and Lehigh 
Valley and these shares have been heavily liquidated, 
especially Reading and Lehigh. It is the opinion in 
speculative circles that Reading as a market leader and 
stimulant to speculative operations, has seen its best days 
and that the speculative profits so long rolling into the 
pockets of the hard coal monopoly pool, will be greatly 
diminished and finally cut off altogether, because with the 
combination probably nearing disintegration, it will be 
impossible to work the same game as before. It is high 
time a check was put upon the operations of this crowd 
of millionaires who for years have milked the market 
with Reading and Lehigh Valley stock speculation ané 
manipulation. 





GOOD ADVICE. 
Many thanks to The Financial Worla 
satisfaction 


AN APPRECIATIVE FRIEND. 
I take a great deal of pleasure and 





INDISPENSABLE. 
I am pleased to renew my subscrip- 








for advice in the bore 
MARGARET HAGAN. 
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Chicago Securities 
Company 


% Cumulative First 

Preferred Stock 
Authorized $2,000,000. Par 
Value of Shares, $100. 


This company is an association 
of investors in which every share- 
holder is expected to become a 
client and every client is permitted 
to become a shareholder, enjoying 
special benefits. 

The management is in the hands 
of trained bankers of wide expe- 
rience, both in America and Europe. 


Terms and Full Details on Request 


Wollenherger & Co. 


109 S.La Salle Street, Cor.Monroe 
Ground Floor, Borland Bldg., Chicago 
Our “ Investors’ Guide"’ and 


“National Debts of the World” 
will be sent free on request 





= 





if acknowledging your 
letter dated January 11th, which was 
received this morning. 

Your remarks bear out the suspicion 
which I had formed in reference to 
the parties named and is another evi- 
dence of the merits of your valued 
“ADVICE SERVICE.” 

I thank you, Sir, and will continyg 


giving you a “BOOST” among my 
friends whenever the opportunity pre- 
sents. Cc. R. RUDRAUFF. 


ELEC, BOND & SHARE CO. MELON, 

Directors of Electric Bond & Share 
Company, at a meeting held this week 
authorized the issuance of $1,500,000 
additional preferred stock and $1,500,- 
000 additional common stock. 

They also voted an extra cash divi- 
dend of $1,500,000 to the holders of the 
Company’s common stock, payable to 
holders of record at the close of busi- 
ness on Jan. 14. 

The $1,500,000 preferred stock will 
be offered for subscription at par and 
accrued dividend to holders of pre- 
ferred stock of record at the close of 
business on Jan. 14. The common 
stockholders have agreed to purchase 
at par and accrued dividend so much 
of such preferred stock as shall not 
have been subscribed for by preferred 
stockholders on or before February 1. 

The $1,500,000 common stock will be 
offered for subscription at par and ac- 
crued dividend to holders of common 
stock of record at the close of business 
of Jan. 14. With the issuance of the 
new stock the yaareny will have out- 
standing a total of $5,000,000 preferred 
stock and $5,000,000 common stock. 
The regular dividends have been de- 
clared on both classes of stock. 


tion to The Financial World. As long 
as I live I would mourn its absence 
from my desk. Its refreshing, just, but 
fearless criticism of the knaves of 
nance and its sound advice has created 
many friends here who are glad to 
read it. 

Enclosed please find check for $4.00. 
Please don’t allow me to become 4 
delinquent and above all don’t stop 
The Financial World. 

H. P. BARNHART. 





6 PER CENT. GAS BONDS. 

D. Arthur Bowman & Co., of the 
Third National Bank Building, of St 
Louis, has issued a circular descriptive 
of the first mortgage sinking fund go 
bonds of the Southern Counties Gas 
Co., of California, $100,000 of which 
are being offered to investors. The 
financial statement shows that for the 
year ending Dec. 1, 1912, the gross 
ecrnings were $194,647, operating ex 
penses $139,216, leaving net earning’ 
of $55,431. The 6 per cent. bonds out- 
standing total $554,500, so that the net 
earnings are over twice the interes 
charges. The present value placed 0 
the property is $1,003,441. Phe com 
pany was organized to combine unde 
one management several contiguols 
gas properties in Los Angeles an 
Orange counties. 





A WOMAN INVESTOR’S PRAISE. 
1 consider your paper fully worth 
the subscription price to any one wh? 
has money to invest, and shall always 
speak a good word for it whenever 
have an Opportunity. . - . 
+. 4 ; SUSAN B. HOAG. : 





Janu 


—_—_ 


Convu 


The 
morali 
speculé 
and bé 
covere 
At las' 
at bel 
Smelti: 
interes 
pound 
for so 
up of 
prices 
that “t 
cession 

The 
a dem 
mated, 
spiratic 
issues | 
losing 
Decem 
Lawso! 
nearly 

The 
Rockef 
what h 
added 1 
that if 
sationa 
way Ro 
metal 3 
fluence 
The 
to Mr. 
subpoet 
was in 
light o1 
sumers, 
that th 
venient 
prolong 

But i 
stenogr, 
Man su 
the Wa 
the cop 
known 
then w 
The Eu 
ket and 
world’s 
The h 
trade is 
eral W; 
find the 
tion of 
Magnate 
up the 

attempt 
goes to 
Stocks g 
cession | 
tion of | 


This . 
Months 
1912, sh 
Points tc 
162,800 
fiscal ye 
Year, T 
Not the 
tble the 
10 6 per 










=m ii mom Sey 








1) 


Ez AUN AOUNUAAEESNEHU ONG LAHAT 


r. Me 
spiracy 
iterests 
randing 
1 as it 
- hoped 
ry way 


culative 
Lehigh 
1idated, 
1i0n it 
ler and 
st days 
nto the 
greatly 
vith the 
will be 
is high 
; crowd 
market 
ion and 





ubscrip- 
As long 
absence 
just, 
es 0 

- created 
glad to 


or $4.00. 
pcome & 
n’t stop 


HART. 


DS. 

of the 
5, of St 
scriptive 
und gol 
ties Gas 


rs. 
+ for the 
1e gross 
ting ex 
earnings 
nds ow 
t the ni 
interest 
er < 
‘he com 
ne under 
ntiguous 
eles and 


RAISE. 
ly wo 

ne who 
11 always 
lenever 


HOAG. : 












































January 18, 1913 


THE FINANCIAL WORLD. 








COPPER METAL BREAKS AT LAST. 
Convulsive Movement the Outcome of the Frenzied 
Attempt to “Peg” the Market. 

The copper metal market was in a state of semi-de- 
moralization this week over the discomfiture of metal 
speculators in London, where the price broke violently 
and because the break in domestic markets finally un- 
covered the mask the big producers had been wearing. 
At last they admitted that the metal was being supplied 
at below 17 cents to consumers. Both the American 
Smelting & Refining Co., and the Amalgamated Copper 
interests were offering the metal at %4 to 1% cents per 
pound lower than the “pegged” price of 1734 adhered to 
for so long, which policy was responsible for the piling 
up of unsold supplies. No heavy buying at the lower 
prices has resulted and in fact one good authority says 
that “the large agencies will have to make further con- 

cessions in prices to bring in the buyers.” 

The exposure of the hollow market for the metal had 
a demoralizing effect on the copper shares and Amalga- 
mated, Utah, Tennessee Copper, Ray Consolidated, In- 
spiration, Chino and most of the Boston coppers. Curb 
issues also showed marked weakness, most of the issues 
losing about all the gain made in the recovery from the 
December slump. Especially was Chino, the wonderful 
Lawson promotion, weak, breaking in one market session 
nearly 4 points on heavy dealings. 

The publicity given to the efforts to subpoena William 
Rockefeller to appear before the Pujo Committee to tell 
what he knew about the copper “corner” in 1906-7 also 
added to the bearishness on the coppers, as it was feared 
that if he were once on the witness stand somewhat sen- 
sational testimony would be adduced with respect to the 
way Rockefeller and the late H. H. Rogers worked the 
metal market in the years mentioned in to i 
fluence the market for copper stocks. 

The stenographer who was once the private secretary 
to Mr. Rogers was being sought by the Pujo Committee 
subpoena servers this week as it was thought that she 
was in possession of information which would throw 
light on the system followed in milking the copper con- 
sumers, but the best the deputies could do was to find 
that the lady who was wanted had departed on a con- 
venient pleasure trip to Canada, where her rest will be 
prolonged until the Pujo probers adjourn. 

But it does not need the testimony of H. H. Rogers’ 
stenographer, nor is it necessary to drag a sick and aged 
man such as William Rockefeller is known to be before 
the Washington committee in order to know all about 
the copper speculations of 1906-7. They are already 
known and it is known that the same methods followed 
then were pursued last year by the copper plungers. 
The European war broke the back of the European mar- 
ket and the American speculators could not carry on the 
world’s manipulation alone. 

The harm such methods do to legitimate manufacturing 
trade is incalculable and it is a pity that Attorney Gen- 
tral Wickersham’s sleuths did not long ago attempt to 
find the legal evidence on which to base a suit for viola- 
tion of the Sherman anti-trust law. However, the copper 
Magnates having, by their conduct, themselves broken 
up the combination, will probably not soon again 
attempt to repeat the process. The whole performance 
g0¢s to prove how dangerous is speculation in copper 
stocks as the market for these shares has been one suc- 
cession of wild rises and smashes ever since the manipula- 
ton of the 1912 market began. 
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U. S. REALTY BETTERMENT. 

This company in a statement covering the first eight 
Months of the current fiscal year, which opened May 1, 
1912, shows an increase of $240,000 in net earnings. This 
Points to a total of over $1,600,000 on the outstanding $16,- 
162,800 stock, or 10 per cent., against 8.27 per cent. in the 
fiscal year ended April 30, 1912, and 9.36 in the preceding 
year. The current year promises to be one of the best, if 
Not the best in the history of the company and may en- 


ible the company to increase its dividend from 5 per cent 
{0 6 per cent. 


















Fact No. 6 


(About Investments) i 





A man frequently considers a stock i 

Hi or bond to be a good purchase until r 

Hh he compares it with others. The chief 

I points of comparison should be the 

i earning power and net tangible 

i assets. The method of comparison 
| is not a difficult one—our Statistical 


| 

| 

Department will very gladly expiain 
| it in person or by letter to any investor 
i who is interested. 





Ht Correspondence is invited. 
Hil Send for our ‘‘Bankers’ Guide.” | 


Eastman, Dillon & Co. 
Members New York Stock Exchange | 
Investment Bankers 
| 


71 Broadway New York 











THE PENN WYOMING FIGHT OVER. 

3y the order of the court, the litigation arising out of 
the series of frauds practiced in promoting the Penn 
Wyoming Copper Company, has come to an end and the 
trustee of the mortgage on the properties, the Conti- 
nental and Commercial National Bank of Chicago, is free 
to foreclose and realize, by sale of the assets, what it can 
for the creditors whom the court holds were not parties 
to any deceitful practices employed by the promoters. 

The properties involved are the Penn Wyoming Copper 
Co., the United Smelters Railway Copper Co., Saratoga 
Encampment Railroad Co., Encampment Pipe Line & 
Ditch Co., Encampment Water Works Co., Encampment 
Land & Town Lot Co., Battle Lake Tunnel Site Mining 
Co., Haggerty Copper Mining Co., Carbondale Coal Co. 
and North American Mercantile Co. 

Now that the court has granted the petition for the 
sale by foreclosure of these properties the investment of 
those who bought stock is completely wiped out. Penn 
Wyoming was one of the earlier mining frauds which The 
Financial World repeatedly exposed. 





NATIONAL BISCUIT FEELS COMPETITION. 

The only explanation possible to advance for the un- 
usual weakness that has developed in the stock of the 
National Biscuit is the keen competition from strong ri- 
vals, cutting heavily into its income. The stock is now 
down to 120, while only last May it sold as high as 155. 
Since that day liquidation in the shares has been going on 
steadily, though, until recently quietly. In the early part 
of 1912 believers in the stock were talking about the con- 
tinuance of extra dividends. They talked about it openly 
while silently they were getting out. 





Unlisted Securities 


As subscribers to the new unlisted ticker we 
are in a position to be of service to you. 


Write for our circular. It will interest you. 


(isHoLo « (CHAPMAN 


Members { New York Stock Exchange 
71 Broadway New York City 
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ARREST BAD GANG OF PROMOTERS. 

As a result of an investigation the Government has 
been carrying on patiently for some months, the Federal 
Grand Jury at Los Angeles, Cal., has returned indictments 
against the promoters of the Seaboard Oil & Transit Co., 
which has a capital of $20,000,000, the C. F. Bowers Land 
Co.. a concern interested in Mexican land promotions, and 
the American Brokerage Co. The three are charged with 
using the mails to carry on a fraudulent stock selling 
scheme. 

Those for whom warrants were issued are Nicholas F. 
Wilson, who is said to be interested in the Seaboard 
Company, Alfred W. Allen, Clarence F. Bowers, a. me 
Riggine and B. F. Woodruff, an attorney. 

The Seaboard Oil & Transit Co., has long been a sub- 
ject of The Financial World’s exposures, not alone for the 
present stock selling swindle, but for previous frauds, 
in which its officers were the active factors. 

The company was the outgrowth of the California Con- 
solidated Oil Co., the corporation which inveigled into its 
net the late Rear Admiral Robley D. Evans. Worry 
over the deception to which he was subjected was the 
cause of his death for the brave tar’s heart was broken 
when he awoke to the knowledge that crooked promoters 
had used him and his good name and reputation to carry 
on a financial swindle of vast proportions. 

Nicholas F. Wilson, who is now under arrest, was 
the man who pulled the wool over Rear Admiral Evans’ 
eyes. Not satisfied with their dirty work, which killed 
the brave sea dog, these men were despicable enough, 
after the California Consolidated Oil Co., had tumbled 
to pieces to throw all the blame on the dead admiral’s 
shoulders. They were contemptible grovelling wretches, 
whose operations were such as to make it inevitable that 
they would land in the meshes of the law sooner or 
later. 

When it was seen by these promoters that the California 
Consolidated could not be revived, they organized the 
Seaboard Oil & Transit Co. They offered the stock in 
exchange for the shares of the Yellowstone and Big Six 
Oil Co., provided stockholders paid a small assessment of 
ten cents a share. These two companies were a part 
of the California Consolidated Oil Co. menage. This was 
an old scheme used over and over again by fakirs to 
catch suckers. 

Now that these swindlers have finally fallen into the 
clutches of the Government, we hope that no mercy will 
be shown to them for they are not men, but moral lepers. 





ROCHESTER’S $6,000,000 BOND SALE. 
New Long Term 4%s Fetch a Substantial Premium— 
Bought by New York Banking Syndicate. 

The City of Rochester, N. Y., sold this week to a 
New York banking syndicate $6,179,000 4%4 per cent. 20 
year bonds at a price of 102.593. There was a score or 
more of bidders who were keen to get this issue as the 
bonds were regarded as obligations of a character ex- 
actly fitting the broad demand for municipals which set 
in around the first of the year and is still very strong. 

This is the only important issue of long term bonds of 
any size Rochester has issued in many years. 

The portion of the bonds offered were quickly sold 
to investors and institutions at 103.50 and_inter- 
est. They are legal for savings bank investments in 
New York, New England and other states and with 
this class of buyers once more actively in the market 
for high class municipals, will probably be in strong 
demand. The comptroller of the City of Rochester seem- 
ingly chose the psychological time -for offering these 
bonds as the awakening of the market for municipals 
after a considerable period of dullness points to a dis- 
tinct turn for the better and which is likely to be pro- 
longed. The success of Rochester undoubtedly augurs 
a similar success for further offerings by other cities 
enjoying the same high credit as that of the city on the 
Genessee. Boston, Philadelphia, Pittsburgh, Chicago and 
other investment centres all report a firm and broadening 
demand for high class bonds of this character. 
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No. 20 

I T is a dangerous practice to overload specula- 

tive accounts by buying more stock with 
paper profits. 

It is a safe practice to invest actual specula- 
tive profits. 

Secure the money you have made by buying 
with it high-grade bonds and stocks—outright. 


Odd Lots and $100 bonds are convenient!for 
this’ purpose. 


Send for Circular V—‘‘Odd Lots” 


John Muir &(6. 


SPECIALISTS IN 


Odd Lots 


Members New York Stock Exchange 


MAIN OFFICE—71 BROADWAY 
Uptown Office—42d Street and Broadway 
NEW YORK 











“HANSWAGGLING” BONDHOLDERS. 


How The Woodstock & Sycamore Traction Co. Did It 
With One of Them. 


When a Teuton is induced to exchange something for 
another article of less value, he realizes when first he 
makes the discovery of the deception, that he has been 
“hanswagegled” very nicely. This means that he has 
been badly taken it by a mind more clever than his own, 


This was the experience of an Illinois investor whoa 
few years ago was induced to buy as a safe investment 
bonds of the Woodstock & Sycamore Traction Co. bear 
ing 5% interest. The Financial World never regarded 
these bonds favorably and publicly stated as much some 
years ago when the officers of the company were adver 
tising the security in the western newspapers. 

The Illinois investor mentioned was told last winter by 
some of the officers of the company that the company 
could not pay the interest on the bonds, and they induced 
him to exchange his bonds for preferred and common 
stock of equal amount in the Chicago, Waukegan & For 
Lake Traction Co. which they claimed was a much larget 
enterprise. The investor is now getting no income, 
though the bondholders who refused to make the & 
change have received their interest regularly. 

What the investor did not know was that the company 
had to pay the bond interest or default which would have 
at once put the company in bankruptcy.. By inducing 
some of the bondholders to make the exchange the com 


pany has reduced its fixed obligations and no doubt has; 


been thereby enabled to struggle along. ‘ The invest 
who was misled has turned himself into a partner from 
his entrenched position as a creditor and dividends are it 
the dim and distant future. 

Of course, the victim cannot do anything, having acted 
voluntarily. He was “hanswaggled”—that is the only & 
pressive term that can be used to describe the transaction 
The road is not yet completed. Construction work ont 
is going along at a slow pace. 


Finley Barrell & Co. 


74 BROADWAY 
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New York Stock Exchange 
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Two exclusive private wires to heed and the West 
Telephone Rector 4720 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES 
IN VALUES. : 

The opinions expressed on the different railroad 
and industrial securities embraced in ths department 
are based on conditions prevailing prior to January 
17, the time of going to press. 








BEARS HELP REAL LIQUIDATION. 

The marked weakness in the stock market this week 
is to be adequately accounted for only on the assumption 
that real holders of securities have been forced to the con- 
clusion at last that a marked readjustment in industrial 
conditions is approaching and that it is best to have one’s 
capital liquid rather than await the outcome of the slow 
wearing away of the values under the succession of peri- 
odical poundings the market has received since early last 
fall. 

Bear pressure explains only in part the sharp breaks 
that have come in melancholy regularity week after week 
in some one department or other. Bears who smash stocks 
have some time or other to cover their commitments, but 
such covering this week, after the violent smashes that 
came when the week opened, have been discouragingly 
small. In other words, it has taken very little selling to 
dislodge long stock. This usually is proof of real liquida- 
tion. 

Wall Street has been wondering, as it has seen severe 
losses take place in certain stocks, whether we were 
again going through a period where the rich and power- 
ful speculators of other days were being unhorsed, to- 
gether with their numerous deluded following. This would 
seem to be largely the fact, since the public, so called, has 
not been enmeshed in speculative operations for a long 
period. The evil practices of manipulation are now re- 
vealed and a new deal all around is being called for. The 
process cannot be completed without the guilty ones be- 
ing compelled to disgorge some of their former gains. 
The only regret is that some innocent persons, who own 
securities outright and never knew aught of the art of 
market rigging, have to suffer with the guilty. 

President-elect Wilson’s latest utterances warning high 
fnance that he does not intend to consider compromises 
with it, the reappearance of war clouds in Europe, the 
further flight of more millions of our gold in that direc- 
tion, the Pujo Committee revelations, strikes and threat- 
tied strikes, more gloom in Wall Street speculative cir- 
tles as to the immediate future—all these have overbal- 
anced easier monetary conditions, continuation of better- 
ment in railroad earnings, a fairly satisfactory investment 
situation and a goodly volume of general business activity 
throughout the country. Outside of Wall Street, there is 
little gloom or fear, but Wall Street, taking its cue from 
the now frequently expressed alarm in high places, cannot 
te or refuses to see, anything good in sight. 

Often Wall Street is right, many times it is wrong. Our 
view is that Wall Street has exaggerated the business out- 
lok, but is correct with respect to the stock market sit- 
uation. More unsettlement appears likely. 


THE SITUATION ON FRIDAY. 

Stocks enjoyed a brief period of strength for the first 
hour and then a slump began which carried all the lead- 
%$to the lowest prices,of the week. Steel common fell 
‘0 the lowest point seen in nearly a year. There was spe- 
tal weakness in the chemical stocks, Virginia-Carolina 
Md American Agricultural Chemical being especially sub- 
Mtto heavy pressure. There was a moderate rally in the 

hour which cancelled a good many of the losses. Re- 
tewed talk of dividend reductions by many of the indus- 

“al corporations caused considerable scattered liquida- 
‘on in that class of stocks. 

In other quarters there were reports that differences of 
me moment had arisen among important bankers who 

¢ been or will be witnesses before the Pujo Commit- 
Wt, and this was another source of uneasiness. 


THE RAILROADS 





BALTIMORE & OHIO. 


This stock cannot be said to have suffered much in this 
week’s market collapse, when it is considered that the 
market was influenced not only by general liquidation 
here but also by the political troubles in Europe, where 
so much of the stock was held. But for these adverse 
factors the stock would probably have appreciated in 
price, especially as it will soon sell ex-dividend of 3 per 
cent. The issue of $65,000,000 414 per cent. convertible 
bonds has been received favorably by the shareholders, 
who have a right to subscribe to it at the rate of 30 per 
cent. of their holdings. The railroad is at present actu- 
ally earning at the rate of 10 per cent. on its common 
stock, against 7.58 per cent. in the previous fiscal year. 


ERIE, 


When recuperation sets in for the stock market, as it 
eventually must for there is always an end to liquida- 
tion, Erie shares will be well worth watching. These 
stocks have in them potential possibilities for an ad- 
vance considering the excellent progress this property 
is making. 

Erie long ago emerged from its physical infirmities, 
thanks to the remarkable constructive policies adopted 
for its rehabilitation by President Underwood. Prospects 
are different now from what they were a few years 
ago when any one who predicted that Erie would again go 
on a dividend basis was sympathizingly referred to as a 
dreamer, Erie again on a dividend basis is a possibility, 
and not a hopeless prospect. 


KANSAS CITY SOUTHERN. 

While Kansas City Southern stocks—the common and 
preferred—are not very active they have developed consid- 
erable strength in face of a generally weak market. This 
year the road will earn considerably over its preferred 
stock and with a continuation of good crops it should soon 
pile up such surplus earnings as to make the common 
stock again attractive to lay aside as a good long pull 
speculation. The territory through which the road oper- 


ates is one whose resources and trade are bound to de- 
velop fast. 


NICKEL PLATE, 


This week’s increase in the dividend to 4% from 3%, 
which has been the rate paid on the $15,000,000 common 
stock since 1909 was a pleasant surprise for the market. 
In 1911 5.11% was earned on this stock. In 1912 the net 
earnings were considerably better and the increase in 
the dividend is therefore only logical. 


The Lake Shore owns $2,500,000 first preferred, $6,275,- 
000 second preferred and $6,240,000 common stock of the 
Nickel] Plate. The increase in the Lake Shore’s profits 
from this source may, therefore, forecast a still Jarger 
dividend by the Lake Shore and in turn swell the earnings 
of the N. Y. Central. The common stock of the Nickel 
Plate, which for a long time remained stationery around 
58, went up strongly upon announcement of the dividend 
increase and may advance still further. 


NORTHERN PACIFIC. 


Recent weakness in these shares has been due to liquida- 
tion by speculative holders of long stock who had loaded 
up with it in the expectation of a favorable decision in the 
Minnesota rate case by the U.S. Supreme Court. When the 
decision was not forthcoming last Monday and the mar- 
ket became soft, many of the holders preferred to get 
out. The railroad is at present enjoying the best earn- 
ings it has had since 1909 and it is generally expected 
that the same will equal at least 10 per cent. on the stock 
for the fiscal year. On further fall in the price this 7 per 
cent. dividend payer will probably be picked up by inves- 
tors for the long pull. 
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SUMMARY OF ASSETS. 


Market Value. 
$1,759,494.71 


Par Value. 
Cash in Banks and Trust Companies.... 


United States Bonds ...... $150,000.00 164,000.00 
State and City Bonds ...... 6,299,333.33 6,270,246.00 
Railroad Bonds ........... 9,005,000.00 8,388,700.00 
Miscellaneous Bonds ...... 1,661,000.00 1,522,400.00 
Railroad Stocks .......... 9,033,000.00 10,702,230.00 
Miscellaneous Stocks ...... 1,200,000.00 1,558,000.00 
Bank and Trust Co. Stocks. 159,300.00 465,750.00 
Bonds and Mortgages, being Ist lien on 

iD Oe “i ce c'ae 66s Sead a Was d'ece 64 21,300.00 
Premiums uncollected, in course of 

transmission and in hands of Agents. 2,327,747.89 
BOCTRON THOOTORE oc sivc'ccec calc seevecus 226,566.00 


$33,406,434.60 


LEVI P. MORTON, 
ELBRIDGE G. SNOW, 
GEORGE H. HARTFORD, 
HENRY F. NOYES 


. LEWIS L. 
LUCIEN C. WARNER, 


FREDERIC C. BUSWELL, Vice President. 


AREUNAH M. BURTIS, Secretary. 
HOWARD P. MOORE, Assistant Secretary. 
New York, January 14th, 1913 





The Home Insurance Company 


No. 56 Cedar Street, New York 





One Hundred and Nineteenth Semi-Annual Statement 
JANUARY, 1913 





Surplus as regards policy-holders $19,151,755.28 + 


DIRECTORS 


JOHN CLAFLIN, 

JOHN H. FLAGLER, 
WILLIAM D. BALDWIN, 
CLARKE, 
CLARENCE H. KELSEY, 


ELBRIDGE G. SNOW, President 


CHARLES L. TYNER, Vice President and Secretary 


LIABILITIES. 


+$3,000,000.00 
12,341,420.00 
1,263,997.33 


Cash Capita) 
Reserve Premium Fund 
Reserve for Losses 


Reserve for Re-Insurance & other claims 349,261.99 
Reserve for Taxed .......-sccccecevcees 200,000.00 
Reserve for Miscellaneous Accounts due 

ANG UnpAld 2... cceccccccsccccccesces 100,000.00 


Reserve as a Conflagration Surplus.... 11,800,000.00 
Surplus over contingencies and all lia- 


bilities, including capital 414,35 1,756.28 


$33,406,434.60 


WILLIAM IVES WASHBURN, 
ELBERT H. GARY, 

THOMAS B. KENT. 

E CORNELIUS N. BLISS, JR. 


CLARENCE A. LUDLUM, Vice-President 


HENRY J. FERRIS, Assistant Secretary 
VINCENT P. WYATT, Assistant Secretary 








MISSOURI, KANSAS & TEXAS. 

No other Southwestern railroad shows such big in- 
creases in gross and net as does the Missouri, Kansas & 
Texas in the current fiscal year. Yet the market for its 
securities does not reflect this excellent imp:ovement, for 
the reason that the investing public is ignoring the market. 


READING. 

The heavy liquidation in Reading which this week has 
brought, was evidently due to the First National Bank 
clique, which has suddenly assumed a gloomy attitude 
about the future and feels that it will not be able for some 
time to come to work the market as profitably as it did 
in the last few years. This crowd, which in the past has 
adroitly milked the stock market seems to be aware that 
the hay days of its speculative operations are over and 
that the last word in the coal trust monopoly will soon be 
spoken. What has evidently impressed these operators 
was the positive declaration of the President-elect that 
his Administration will try to crush the life out of all 
monopolies. Since the Reading dividend was increased 
from 6 per cent. to 8 per cent. the stock has turned weak 
and this is taken by many as indicating that the dividend 
was raised to help liquidation. 5 : 


ST. PAUL. 

The St. Paul’s splendid earnings, which continue, have 
not saved the market for the stock. Too many specula- 
tors had loaded up with it and when the generally unfav- 
orable influences set in they preferred to get out of their 
holdings. In the long run the big earnings will find 
expression in a further rise in the stock. Strong influences 
are back of St. Paul, and there is a general belief in a 
return of the dividend to 7 per cent. at some later time. 
Talk of dividend increases work wonders when a market 
once begins to feel hopeful. 


WABASH. 

This railroad is making poor progress under the receiv 
ership, although a good deal of money has already bee 
put into the property. The total increase in net in th 
first five months of the present fiscal year was $417,72. 
It wili take some time before the holders of Wabash st 
curities can form an idea whether the new millions whit 
it is intended to pour into the property to save it will k 
able to make it stay saved. The common and preferred 
has lately sold at the lowest prices in years, despite tt 
ports that the assessments may be lighter than at first er 
pected. 





THE INDUSTRIALS 





AMERICAN BEET SUGAR. 

But for the large short interest in the common stock 
its price would be considerably lower by this time. Iti 
buying by the shorts, who had sold at high prices, whic 
supplies the support of the price at its low levels. Tht 
impression prevails that the stock will go still lowe 
There is no probability that the 5 per cent. dividend wil 
be restored or a part of it for some time to come. Tit 
company has enormous quantities of sugar on hand fo 
which it cannot find a market, as considerably lower sug# 
prices are expected from the impending reduction in th 
sugar tariff. The manipulation in Beet Sugar commo 
which took place last year, was one of the influence 
which caused the latest outbreak of general indignatiot 
against existing methods of stock trading. 


AMERICAN CAN. 

The bear crowd singled out American Can shares this 
week as vulnerable to attack and their assault was pi 
ductive of big results, the common and preferred selling 
lower than the low prices seen in the December and it 
fact lower than for six months or more. There was tal 
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la . : 
of renewed liquidation by the Reid pool and as a matter 


of fact there is believed to have been considerable selling 
of speculative stock held by some insiders who were heavy 
buyers in the big Reid speculation of last year, but who 
were disappointed and failed to get a following sufficiently 
large on which to unload some of the stocks. The Can 
speculation so far, according to trustworthy information, 
has been a case of the biter being bitten. 


AMERICAN TEL. & TEL. CO. 


This week’s weakness in the shares of this company 
whose earnings are constantly growing and at present 
show a surplus of over $6,000,000 over the 8 per cent. divi- 
dend on the stock, was due more to renewed rumors of an 
attack by the Department of Justice on the telephone com- 
bine than to the intended issue of $67,000,000 20 year 4% 
per cent. convertible bonds to be offered to stockholders 
at par in the proportion of 20 per cent. of their stock hold- 
ings. 

These new bonds will be convertible into stock at $120 
ashare from March 1, 1915 to March 1, 1925. The fact that 
these bonds were traded in the outside market at around 
105 “when and if issued,” shows that the proposition is 
well thought of. What there is in the talk of an attack 
by the present Administration remains-to be seen. 


CHINO COPPER. 

The unusual spectacle of a stock not yet producing any 
income but still more or less a prospect like Chino cop- 
per, selling for nearly nine times its par value, has often 
aroused the comment on how long this artificial con- 
dition could last. Chino is an-old pet of Thomas W. 
Lawson. It started out as the Santa Rita Copper Co. 
Lawson is suspected of having handled the manipulation 
responsible for the high prices the stock has reached in 
the last few months. 

Of late Chino has shown signs of weakness selling 
down easily on but a few thousand shares. This may 
portend a further tumble in values, for should support 
be withdrawn from the shares, the price would fall as 
many points in as many days as it took months to put 
the stock up to 50. 

This happened to Hocking Coal & Iron. It can happen 
to Chino and it may when it is least expected to occur. 


DEERE. 

The profitable busness done by the large agricultural 
implement makers finds strong reflection in the well 
maintained price of the Deere stock, even in a liquidating 
market. As long as the country garners a normal crop 
these manufacturers will continue doing a’ good business, 
# our farmers are constantly equipping themselves with 
better labor-saving farm implements. They realize that 
the adoption of this policy leads unerringly to larger 
profits from the better cultivation of their farms. These 
manufacturers have also little to fear from the tariff 
for as long as old Sol and Pluvius are generous, farmers 
will be in need of improved agricultural implements. 


GENERAL ELECTRIC. 


If the’ earnings of the controlled companies are in- 
cluded, the business of the General Electric Co. will cross 
the $10,000,000 mark this fiscal year. This enormous 
business gives but a faint impression of the vast strides 
made by our country in the development of this, the 
electrical age. 

General Electric’s net earnings are running at a con- 
siderable margin over dividend requirements, including 
the new stock authorized and distributed to shareholders. 
What also appeals strongly to the intelligent investor in 
General Electric is that this company never has placed 
my value on its patents in its balance sheet, carrying them 
0 its books for $1 though they possess great worth. How 
different this policy is from that followed by the Wool- 
Worth company, which has taken the sky almost as its 
‘Mit on which to issue common stock. 








FRITZ VON FRANTZIUS 
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We desire to call attention 
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Statistical Department 
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BANKERS AND BROKERS 


MEMBERS 
NEW YORK STOCK EXCHANGE 
CHICAGO STOCK EXCHANGE 
CHICAGO BOARD OF TRADE 


BONDS GRAIN 





Effect of Politics on Real Security Values ,; 


And other important influences discussed in the Weekly Market 
Letter. Write for sample copy. 


THOMAS GIBSON, 29 Broadway, New York 


ALL FINANCIAL BOOKS 
Have Your Book Orders Filled Through 
THE FINANCIAL WORLD, 18 Broadway, N. Y. 








To Reach the Investor in 
New England Advertise in 
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GOOD OPENING 
FOR> 
CAPABLE STATISTICIAN 


There is an exceptional opportunity on THE 
FINANCIAL WORLD for a young or middle 
aged man who is a capable statistician, and can 
analye zfinancial reports. 


The position is permanent; salary at first moderate, 
but will be quickly increased when value of services 
is demonstrated. No personal interviews. Ap- 
plication must be made by correspondence, giving 


references, stating former connections, salary 
desired, etc. Address 
Editorial Department 


THE FINANCIAL WORLD, 18 Broadway, N. Y. 
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Once when the country was about to stub its toe again on the rock of Economic Experience, an eminent Wall 
Street banker, foreseeing the sprawl, lifted up his hands and exclaimed: 


“We Are Giants in Swaddling Clothes!” 


The time has come when the American people need to know more about themselves economically. 


necessity, there is now to be published 


The New York Times 


ANNALIST 


A Magazine of Finance, Commerce and Economics 


HERB are many publications devoted, respectively, to 
finance, commerce, industry and abstract economics ; 
there are sub-divisions in each of these fields occu- 

pied by journals devoted to technical finance, special 
trades, particular forms of industry and selected kinds of 
commerce. There is at the present time no publication 
wherein the reader may obtain at once a survey of his 
whole economic condition, in perspective. The New York 
Times ANNALIST will meet that want. 

The New York Times ANNALIST will be important 
statistically, with a continuity of statistical purpose which 
will entitle it to be preserved in volumes. It will present 
a series of barometrics, including a weekly index number 
of commodity prices, figures to show the current state of 
credit, statistics to indicate the volume of business doing 
and the conditions of obtaining profit, all with compari- 


First Issue, Monday, Jan. 20th 


Price, $4.00 per year by mail 
10 cents per copy at newsstands 


Address: The New York Times Annalist, Times Square, New York 


NATIONAL LEAD. 

The common stock of this company has fully shared in 
this week’s weakness of all industrial shares as it is be- 
lieved that the last year did not bring more than 3 per cent. 
earnings for the stock. It is also suggested that the Gug- 
genheims are against the market and that the industry 
will be considerably affected by a reduction in the tariff on 
lead. The common stock has seen this week its lowest 
price since 1911 and a further drop later on is considered 
not improbable. 


PITTSBURGH COAL. 

What has become of the supposed scheme with which 
the directors are credited of converting the accumulated 
dividends due on the preferred stock into a bond issue in 
this manner clearing the way for early dividends on the 
common stock? Of course, when this story was sprung 
the market had a more favorable outlook and the pool 
which has been operating in the stock considered the op- 
portunity favorable for a campaign of distribution. From 
outward appearances the pool hardly succeeded in dis- 
posing much of the stock it is carrying. The public of 
late has grown too wise to swallow hook, bait and line 
and uncorroborated rumors manipulators may spring. The 
directors were to meet a week ago to decide on the ac- 
cumulated dividend convertible bond issue plan, so de- 
clared a financial publication which seems to lend its col- 
umns to spreading false stock market tales, but they 
never did nor may they ever have intended to put through 
such a scheme which would meet with deserved criticism. 


RAILWAY STEEL SPRING. 

The railroad equipment stocks have suffered less in 
this week’s drop in prices than other industrials. Holders 
of this class of stocks know that their companies will not 
be affected by tariff changes, but on the contrary will 
profit from lower prices of steel. All equipment compan- 
ies are well filled up with orders until late in summer and 
are getting better Prices for their output. Regarding the 
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To meet that 


sons, so that one may see almost at a glance the point at 
which one stands in relation to the fluctuations of things. 

In form it will be one-half the size of the ordinary 
newspaper page. Printing will be on good, durable paper 
in large type. It will be issued every Monday morning, 
so that the reader, freshened by his holiday, will be able 
to reinstate himself in the point of view which he dropped, 
or should have dropped, at the last week’s end. The week 
before will be presented to him as a finished unit of time, 
statistically closed, with cumulative comparisons; and its 
significant events will have been digested in convenient 
news form, properly interpreted, Nothing in kind has been 
attempted before. The publishers will aim to make The 
New York Times ANNALIST a vital, interesting and in- 
dispensable document in Americana. 





Railway Steel Spring Company it is intimated that th 
fiscal year will show about 5 per cent. earned on the com 
mon stock, on which only 0.29 per cent. was shown it 
the fiscal year which closed Dec. 31, 1911, and 6 pet 
cent. in 1910. Whatever weakness evidenced in this stock 
is due to sales of small blocks held by a few speculative 
holders. 
SEARS ROEBUCK. 

On days when the market breaks badly Sears Roebuck 
is pronouncedly weak. Last Tuesday, for example, o 
sales of but a few hundred shares the stock broke fit 
points without any support being given it. The new 
government parcel post it is feared may reduce the com 
pany’s volume of business considerably for it provides the 
smaller competitors with a better chance to compete for 
business. The parcel post will also make it necessary {1 
the large mail order establishments to establish distrib 
uting centers in nearly all the large centers resulting int 
considerable increase in their operating costs. 

There are rumors of another offering of stock to shaft 
holders, but the continued emission of stock by this com 
pany is not being relished by old shareholders, 


VIRGINIA CAROLINA CHEMICAL. 

The common stock of this company this week sold dow! 
to the lowest price seen since 1908. Last July a 3 per cent 
dividend was declared for an entire year and 1% per-ceit 
was made payable on Aug. 15, last, while the othe 
1% per cent. becomes due Feb. 15, next. Whether tht 
current fiscal year, which will close May 31, 1913, wil 
bring a decided improvement over 1912 depends on tht 
turn the spring business of the company will take. Ti 
spring season is usually the best of the year for the com 
pany. Last year was a rather poor one and this was tht 
reason that the company did not earn much more that 
the 3 per cent. it paid on the common stock, Until a list 
on the spring business can be had the stock ought to & 
let alone speculatively. Some of the selling suggests af 
parent fears of passing of next August’s dividend. 
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WEEKLY COTTON MARKET LETTER 
renskorf, Lyon & Co., Bankers and 
Brokers, 43-49 Exchange Place, N. Y. 
gince the first of the year the fallacy 
of the consumptive theory has been 
sowly dawning upon the holders of 
cotton and contracts with the result of 
an adjustment in values in accord with 
the law of supply and demand. Spec- 
ylators, as Was the case last year, are 
fnding their basis for anticipating 
price making influences unsound. This 
awakening is always followed by a 
feeling of disgust which gradually 
jeads to a radical change in ideas of 
values. The recent decline of one cent 
per pound is no longer in any wise 
considered by the old bulls as a “nat- 
ural reaction.” It is spoken of with 
considerable disappointment. 

The tendency now in speculative cir- 
ces is to pessimism and an abandon- 
ies. 

ment of Olvkets have shown weakness 
throughout the week. We think the 
market is in for materially lower 
prices and continue our advice to sell 
on al] hard spots and at this level. 


UOTATIONS. 

> Co., of 20 Broad 
street, New York City, have issued 
monthly quotation pamphlet 
which quotes prices on all unlisted rail- 
way supply stocks of the best known 
companies. This firm also quotes in its 
Outside Securites Department common 
and preferred shares of a number of 
well known’ industrial corporations 
whose shares are not listed and also 
industrial bonds. 


CHANGE IN J. S. & W, S. KUHN, INC. 
The Pittsburgh banking and invest- 
ment house of J. S. & W. 58. Kuba, inc. 
announces the election of James Kuhn 
as Chairman of the Board of Directors, 
he having retired from the Presidency 
and the election as President_of 
McClelland, who, as Vice-President, 
had been the active man at the head 
of affairs for some years. A. B. Mac- 
Caughey, of the Chicago branch, suc- 
ceeds Mr. McClelland as Vice-Presi- 
dent. W. G. Audenried, Jr. of the 
Philadelphia office, also becomes a 
Vice-President of the corporation. 


CIRCULAR ON UNION PACIFIC. 
The Stock Exchange house of Gray 
& Wilmerding, of 5 Nassau street, New 
York City, has prepared a special let- 
ter on the investment pee of Union 
Pacific in the light of the recent dis- 
solution decision by the United States 
Supreme Court. 


MEXICAN PETROLEUM BONDS. 
The Mexican Petroleum Company 
has sent an announcement to stock- 
holders regarding certain rights to 
subscribe at par and interest to an 
issue of $1,745,000 of first lien and re- 
funding sinking fund bonds Series 
“se” and “C,” and in conjunction _there- 
with to subscribed at part to $1,800,- 
0 of the capital stock of the Petrol- 
tum Transport Co. Both bonds and 
stock have been underwritten at par 
without commission by E. L. Doheny 

C A. Canfield. President and Vice- 
President, respectively, of the com- 
pany. The bonds are similar in all re- 
sects to the Series “A’ and “C” bonds 
tow outstanding, and which, on ac- 
cunt of their heavy sinking fund 

ht almost be called a short term 
father than a long term investment 
Petroleum Transport Company has a 
capital stock of $3,000,000, and will 
own and operate under contracts with 
Me or more of the subsidiary com- 
panies of the Mexican Petroleum Com- 
pany, a fleet of tank steamers, 


JANUARY 
Chas, H. Jones 








READJUSTMENT OF DEBT OF 
HUDSON & MANHATTAN RAILROAD COMPANY. 


To the Holders of the First Mortgage Four and One-Half Per Cent. Bonds 
and of Preferred and Common Shares (and Voting Trust Certificates) 
of the HUDSON & MANHATTAN RAILROAD COMPANY: 

At the request of holders and representatives of a large majority of the above bonds 
and shares, the undersigned have caused to be made by independent competent experts an 
examination of the properties, earnings and financial condition of the Hudson & Manhattan 
Railroad Company. These reports show that the Hudson & Manhattan Railroad Company 
has not earned, and is not now earning, the full interest upon its outstanding First Mortgage 
Four and One-Half Per Cent. Bonds. It, therefore, cannot market securities to provide 
funds to pay the cost of improvements and betterments, nor has it the funds to pay such 
of its car trust obligations as are approaching maturity, and, unless its fixed charges are 
reduced through the action of the bondholders and the needed funds are furnished by the 


stockholders, it will be impossible to avoid the foreclosure of the mortgage securing the 
First Mortgage Four and One-Half Per Cent. Bonds. 


The undersigned have accordingly formulated a plan for the readjustment of the 
debt of the Company, dated January 14, 1913 (copies of which may be obtained from 
Guaranty Trust Company of New York, the Depositary under the plan), which has been ap- 
proved by the holders and representatives of a majority of the First Mortgage Four and 
One-Half Per Cent. Bonds and of the Preferred and Common Shares of the Company. 

Said plan provides for the surrender of the existing First Mortgage Four 
and One-Half Per Cent. Bonds in exchange for one-half of the principal 
amount thereof in new Five Per Cent. First Mortgage Bonds and the other 
half in new Five Per Cent. Adjustment Income Bonds and for the payment 
by stockholders of $8.50 for each share of stock, for which payment the 
latter will receive new Five Per Cent. First Mortgage Bonds (or scrip for 
fractional amounts) at the rate of $900 in such bonds for each $1,000 paid. 

The undersigned have further agreed to form a Syndicate to purchase from the 
Hudson Companies the New First Mortgage Bonds and Adjustment Income Bonds which it 
will receive upon the consummation of the Readjustment, in order that it may be in a posi- 


tion to take up its outstanding collateral trust notes and participate in the Plan of 
Readjustment. 


The undersigned believe that the plan is fair to all interests. It should 
be promptly accepted with substantial unanimity, by the holders of the First 
Mortgage Four and One-Half Per Cent. Bonds and of the Preferred and 
Common Shares of the Company in order to avoid a forced reorganization 
based upon the foreclosure of the First Mortgage. 

Bondholders and stockholders, to assent to the plan and become parties 
to the Readjustment Agreement, must deposit their bonds or stock certificates 
or voting trust certificates with Guaranty Trust Company of New York on 
or before February 14, 1913, after which date no deposits will be received 
except with the consent of, and upon such terms as may be imposed by, the 


Readjustment Managers. All bonds deposited should be in bearer form, with Feb- 
ruary 1, 1913, and all subsequent coupons attached, and all stock certificates or voting 
trust certificates should be endorsed in blank or be accompanied by proper instruments of 
transfer in blank. 

The undersigned will, if desired by depositing bondholders, advance to 
them upon their bonds, at the time of deposit of the same, the amount of 
the coupon due February 1, 1913. 

In case the said Plan of Readjustment should be abandoned and a modified or substitute 
plan adopted by the Readjustment Managers, at least thirty days’ notice of the terms 
thereof will be given in the manner provided in the Readjustment Agreement, and depositors 
of bonds and shares will be given an opportunity of withdrawing without any payment for 
expenses. 


New York, January 14, 1913. 
KUHN, LOEB & CO., 
New York 
ROBERT FLEMING & CO., 


London 


HARVEY FISK & SONS, 
NewYork 


Readjustment 
Managers 





B. F. MOFFATT INDICTED. 

Another fradulent stock jobbing schemer was recently 
landed in the Government’s net, when Benjamin F. Mof- 
fat, the latest chief booster of the Buick Oil Co., and the 
Siecessor of the notorious Burr Bros., in their unenviable 
Rtt-rich-quick role, was indicted by the Federal Grand 


Jury at St. Louis. 


Moffatt had made a contract with the Buick Oil Co., 
to buy 500,000 shares of stock at 15 cents a share. This 
stock he described as treasury stock when the stock was 
actually his own and which he wanted to get out of by 


unloading. 


The stock Moffatt bought for 15 cents per share he 
sold for a price averaging close to $1 per share. The 
telentless manner in which the government is pursuing 
ill the get-rick-quick fakirs has thrown all of them into 


a panic, 





AMERICAN WOOLEN PFD. AT 1907 PRICES. 

The preferred shares of the American Woolen Company 
this week touched the lowest price seen since the panic 
year of 1907-8. Around 79 the preferred, a 7 per cent. 
stock, nets nearly 9 per cent. There has been an irregu- 
lar dribbling liquidation in this stock since the election 
and victory of the Democratic Party and this indicates 
the fears of holders that the wool tariff will be cut to 
such an extent as to endanger the profits and the 7 per 
cent dividend. The Financial World has advised against the 
purchase of this security, not only because of fears of 
tariff changes, but because the company is meeting 
sharper competition now than ever before from domestic 
rivals and profits are likely to be less in the coming year, 
even if the tariff bugaboo were out of the way: It is 
questionable also whether the preferred stock dividend is 
being more than earned. 
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MARCONIGRAMS 


Messages to Great Britain and Ireland, “ Via Marconi,” 
are accepted at all offices of the 


WESTERN UNION TELEGRAPH CO. 


RATE FROM NEW YORK, 15 CENTS PER WORD 
Deferred messages in plain English at half rate. 
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The Financial World 
BINDERS 


Preserve Your Financial Worlds in Cloth Binders 


We can furnish these binders, with name of 
The Financial World printed in Gold on 
cover, for 


EIGHTY-FIVE CENTS 
PREPAID 
Address THE FINANCIAL WORLD 
18 Broadway, New York 











DIVIDENDS 


ELECTRIC BOND AND SHARE CO. 
PREFERRED STOCK DIVIDEND NO. 31 
New York, January 14, 1913. 
The regular quarterly dividend of One and 
One-Half (1%%) Per Cent. on the Preferred 
Stock of the ELECTRIC BOND AND SHARE 
COMPANY has been declared, payable Feb- 
ruary 1, 1913, to stockholders of record at 
the close of business January 27, 1913, on 
which date the transfer books will close 
and reopen February 3, 1913. 
H. M. FRANCIS, Secretary. 


ELECTRIC BOND AND SHARE CO. 

COMMON STOCK DIVIDEND NO. 15. 

New York, January 14, 1913. 

The regular quarterly dividend of 2% on 
the Common Stock of the ELECTRIC BOND 
AND SHARE COMPANY has been declared, 
payable January 16, 1913, to stockholders of 
record at the close of business January 15, 
1913. The transfer books will not close. 

An extra cash dividend of $1,500,000 has 
also been declared to the holders of the 
Company's common stock, payable to holders 
of record at the close of business on January 
14, 1913. H. M. FRANCIS, Secretary. 
THE GUANAJUATO POWER AND 

ELECTRIC CoO, 
Hagerman Building, Colorado Springs, Colo. 
PREFERRED DIVIDEND NO. 18, 

A dividend of one and one-half per cent. 
(144% upon the preferred stock of this 
Company has been declared, payable Febru- 
ary 1, 1913, to stockholders of record on 
the books of the Company on that date. 

The transfer books will be closed on 
January 17, 1913, and reopen on February 2, 
913. LEONARD E. CURTIS, Treas. 


PACIFIC GAS & ELECTRIC CO. 

A meeting of the Board of Directors has 
been called for 3.30 o’clock P, M., January 
31, 1913, for the purpose of declaring a 
dividend (No. 28) of $1.50 per share upon 
the Preferred Capital Stock of this Com- 
pany, for the quarter ending January 31, 
1913, payable on February 15, 1913, to etock- 
holders of record at 3.30 o’clock P. M., Jan- 
uary 31, 1913. Checks for the dividend will 
be mailed. The Transfer Books will not 
close and owners desiring checks payable to 
themselves should have stock certificates 
issued in their own names on or before the 
last-mentioned date. 

D. H. FOOTE, Secretary of the 
PACIFIC GAS AND ELECTRIC COMPANY, 
San Francisco, California, January 10, 1913. 


UNITED STATES REALTY & IMPROVE- 
MENT CO. 


111 Broadway, New York, January 14, 1913. 
At a meeting of the Board of Directors of 
the United States Realty and Improvement 
Company held this day, a dividend of one 
and one-quarter per cent. was declared, pay- 
able on February Ist, 1913, to stockholders 
of record at the close of business on January 
21st, 1913. B. M. FELLOWS, Treasurer. 


AMERICAN STEEL FOUNDRIES, 
The recent upward movement in the 
stock of this company, for which a re- 
storation of the 5 per cent. dividend 
was given as the reason, has ended 
like all former movements of similar 
character—with profits to the manip- 
ulators and losses to those who were 
lured into the stock. The movement 
was deceptive and evidently started 
by insiders to get rid of stock. There 
is considerable stock in the hands of 
insiders who are constantly looking 
out for occasions to land the public 
with it. 




















NEW GUARANTRY TRUST DIRECTOR 
Mr. William C. Potter, Vice-Presi- 


dent of the Guaranty Trust Company ~ 


of New York has been elected a dt 
rector of that institution. 





-if -the-vote is favorable, 
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UPON PRESENTATION 
at the Office of 


The Middlesex Banking 
Company 


of MIDDLETOWN, CONN. 

DEBENTURES of Series E29, fo 
$26,700, and Series E35 for $27,500, 
maturing February Ist, 1913; also Series E30, 
for $17,000, and Series E36, for $20,750, 
maturing March Ist, 1913; also Series E37, 
maturing April Ist, 1913, for $34,600, WILL 
BE PAID at par with interest to the date of 


payment. 











DIVIDENDS 





——... 


THE GUENTHER 
PUBLISHING CO. 


CHICAGO, ILL. 
January 15, 1913, 
PREFERRED STOCK DIVIDEND NO,4 
A dividend of five per cent. has been é& 


clared upon the preferred stock of this Com 
pany, payable on February 20, 1913, at th 


New ixork Office of the Company, 18 Broaé- 
way to stockholders of record, at the co 
of business on January 15, 1913. Dividen 


checks will be mailed. 
By order of the Board of Directors. 
LOUIS GUENTHER, 
Treasurer 


WESTINGHOUSE 
Electric & Manufacturing Company 
New York, December 20, 1912. 
A dividend of ONE PER CENT, on t 
COMMON STOCK ‘of this company for th 
quarter ending December 31, 1912, will ® 
paid January 30, 1913, to stockholders of 
record at the close of business on December 
31, 1912. T. W. SIEMON, Treas. 








PACIFIC POWER & LIGHT CO., PORT. 
LAND, ORE. 
PREFERRED STOCK DIVIDEND NO, tt 


The regular quarterly dividend of oe 
ahd three-fourths (14%) per cent, has bet 
declared on the Preferred Stock of Pacilt 
Power & Light Company for the quart 
ending January 31, 1913, payable February 
1, 1913, to stockholders of record at ti 
close of business on January 23, 1913, @ 
which date the Transfer Books will clos 
and reopen on February 1, 1913. 


E. P. SUMMERSON, Treasuret. 





CITY OWNERSHIP IN LOS ANGELES 


The recent sharp advances in the 
preferred and common shares of thé 
Southern California Edison Co. of Lt 
Angeles, Cal., have been due, in patt 
at least it is now believed, to negotla 
tions recentiy begun for the sale to the 
city of the company’s power distribu 
ting and electric light plants. Seem 
ingly the additional vurchases of the 
shares have been made by existing 
shareholders or others well informed 
who are confident that if a sale is ef 
fected the city will pay liberally fo 
the properties. f 

Los Angeles is building an imment 
ayuaduct system to supply the cif 
with water from the mountains andi 
will erect a great hydro-electric st# 
tion for the generation of power from 
the flow. of. the water cityward # 
would be a great economic waste for 
the city. to build a distributing system 
when one is already in existence ant 
serving the community satisfactoril% 
There will be a special election mes 
month’ to vote on a proposition # 
either construct or buy a. munici 
plant for distributing electric enersh 
If approved, bonds will be issued 
the existing plant purchased. 3 

The Pacific Light & Power Compaill 
and the Los Angeles Gas. & Elec 
Co. also own plants in~ thts territory 
which may also be acquired by the cif 

Fhe elect 
will -be held Feb. .17, +4 @ 
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Every man and woman who would be well 
informed about sound investments should 
read The Financial World every week 











know it is to appreciate it. To get acquainted with it is to find it indispensable. It is a reliable safe. 

guard for any person who has accumulated funds seeking profitable and safe investments. It not 

only protects the individual investor from all financial chicanery, but helps subscribers ‘in a con- 
structive way to select desirable securities through sound and conservative discussions on investment 
matters. 


Ask any financial authority who believes in the underlying influences which perpetuate and broaden 
the economic growth of this nation—about THE FINANCIAL WORLD. They all will tefl you how in. 
strumental it has been in cleaning out the principal get-rich-quick frauds. It does not discuss them after the 
authorities have closed them up. It tells you all about them while they are active and trying to get your 
money. This is the kind of service that means something. It means money in your pocket. 

Every week THE FINANCIAL WORLD comes to you with pungent, valuable, fearless and instructive 


opinions. It stands for the square deal in finance. It fearlessly demands protection for the investor. It has 
but one editorial creed, what is best for him or her. It has no affiliations with any interest, wears no man’s 


T* FINANCIAL WORLD is a great moral force. It is a constructive influence in finance. To 


collar, is absolutely independent, and speaks out frankly and candidly its opinions whomsoever they, 


may affect, as long as they do not affect the purses of our readers. It counts among its greatest admirers 
all right-thinking people. It is respected for the enemies it has made. It even goes further, for it estab- 
lished long before any other publication an Investors’ Inquiry Bureau, for the convenience of its subscribers, 
through which they can secure confidential advice personally through the mails, and as often as they find it 
necessary. to consult it on any investment subject. ; i 
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